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AETNA INSURANCE COMPANY sattrom 


Has notified its Policy Holders at San Francisco that it waives Immediate Notice, 
Extends Time for Filing of Proofs, Prepares Proofs of Loss without Expense, and 
will furnish a Record of every burned AXtna policy. THE SETTLEMENT OF 
LOSSES was Promptly Taken Up, and up to June 1 the Altna had paid 422 
claims, amounting to $573,363.29. It has now paid, including July 2, 


999 Losses, Amounting to $1,542,284.00 


THE AETNA is maintaining the RECORD FOR PROMPT AND LIBERAL SETTLE- 
MENTS made at Chicago, Sesion, Baltimore and all the other great conflagrations. 
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General Agent, Cook County 
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An appointment. as agent 
of the CONTINENTAL is a 
sure cure for all the worries, 
cares and doubts that 
threaten agents of com- 
panies with limited assets, 
constantly changing under- 
writing ideas; or manage- 
ments of uncertain per- 
manence. 


. FOR ACENCY APPLY TO 


THE CONTINENTAL FIRE INSURANCE CO. 


PRINCIPAL OFFICE, 46 CEDAR ST., N.Y. 
WESTERN DEPARTMENT, 280 LA SALLE ST., CHICAGO, ILL. 











D. W. C. SKILTON, President 


EDW. MILLIGAN, Secretary 
J. H. MITCHELL, Vice-President 


JOHN B. KNOX, Ass’t Secretary 
THOMAS C. TEMPLE, Ass’t Secretary 


Surplus to Policyholders, $4,382,270.52 Total Losses Paid Nearly Fifty-Six Million Dollars 
Cash Capital, Two Million Dollars 


) = Reinsurance Reserve, $3,265 ,966.74 
4 Reserve for Outstanding Losses, $346,204.37 
Reserve for all other Claims, $146,166.80 
Net Surplus, $2,382,270.52 


Total Assets, $8,140,630.43 


JHE WESTEKN DEPARTMENT 
Northeast Corner Fourth and Elm Streets CINCINNATI, OHIO 
LOVEJOY & SPEAR, Managers Agencies in all cities and towns 














CONDITION OF FIREMANS FUND 


OFFICIAL 





STATEMENT ISSUED 





Vice-President Faymonville Tells of the 
Unprecedented Blow and the Herolc 
Efforts that were Made. 





Oakland, Cal. July 3.—(Special.)— 
The Firemans Fund through Vice-Presi- 
dent Faymonville has sent out a circular 
letter to its agents and friends giving the 
situation as to that company. Mr. Fay- 
monville says: 


The lamentable confusion and misunder- 
standing that appears to exist between the 
public and the insurance interests with re- 
spect to the treatment of claims arising 
through the recent appalling disaster in 
San Francisco, prompts me to lay before 
you a frank statement of the conditions 
of the old Firemans Fund Insurance Com- 
pany and its attitude toward its claimants. 


Confusion and Chaos Found 


On my return May 7 from a business 
trip to the Philippines, I found the insur- , 
ance business in most awful confusion 
and chaos. President Dutton and also all 
the other officers and employees of the 
company were, and are still, struggling 
heroically, manfully and conscientiously to 
bring order out of chaos, to preserve the 
integrity of the company, and to protect 
its policyholders, not only for its own sake, 
but for the reputation of California, to 
which state it has for forty years been a 
credit. 

The company has undoubtedly received 
a terrific blow. Its office, with practically 
all its Pacific coast records and maps, had 
been burned. Not a scrap of information 
remained to indicate the company’s liability 
in the destroyed area. Most of the offi- 
cers, directors and employees had been 
burned out and were scattered to the four 
winds. Many shareholders had also been 
burned out and were financially crippled. 
The company being a loyal California in- 
stitution, had invested largely in Cali- 
fornia and San Francisco securities, and 
these securities had likewise suffered se- 
verely. 

Avalanche of Cancellations 

The inability of the company to give 
an intelligent statement of its San Fran- 
cisco liability, on account of the complete 
destruction of its records, caused a stam- 
pede among many of its oustanding polli- 
cyholders, of whom there at least 100,000, 
and an avalanche of cancellations and de- 
mands for return premiums followed. The 
banks were closed by proclamation of 
legal holidays by the governor, and the 
company’s bank account was _ therefore 
unavailable. Inability or refusal to meet 
return premiums would have placed it in 
default and would have wrecked the com- 
pany even before the San Francisco lia- 
bility could have been ascertained. 

New Company is Started 

All other companies operating on the 
coast had also been hit very hard by the 
disaster, and were in no position to con- 
sider measures for the relief of the Fire- 
mans Fund. in this 
exigency conceived the plan of organiz- 
ing a new corporation with new funds 
to relieve the old company of the threat- 
ening liability under its out standing un- 
burned risks. After encountering and 
overcoming almost insurmountable diffi- 
culties, the project was made a success 
and the Firemens Fund Insurance Cor- 
poration was incorporated, the necessary 
funds paid in and it was duly licensed to 
conduct the business of insurance by the 
insurance commissioner of California. The 
stock of the new company was subscribed 
partly by such stockholders of the old 
company as had not been ruined by the 
disaster, a larger part was taken by new 
investors, and a small part is still at the 
disposal of such as may wish to enter 
the venture. Of the permanency and suc- 
cess of the new corporation there can be 
no question, for with a capital stock of 
81,000,000 and a surplus fund of a like 
amount, it will rank as one of the greatest 
in the list of America’s remaining com- 
panies. 

Assumed Outstanding Risks 


The new corporation at once assumed all 
outstanding liability of the old company, 
under the policies issued and that may be 
issued not involved in any loss on April 
18, as explained in the joint circular let- 


(Continued on Page 15.) 


President Dutton 
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SIGNS “OF SANITY ARE SHOWN 


COMMENT ON FRISCO CONDITIONS 








Headway Is Now Being Made in the Ad- 
Justment of Losses—Some 
Light Ahead 





San Francisco, July 3.—(Special Cor- 
respondence.)—The work now in loss 
settlements has assumed rather more nor- 
mal conditions. It will be a gruelling 
contest in many cases, for there are dis- 
honest companies and dishonest claim- 
ants. The press has wielded a great in- 
fluence here, especially Hearst’s Exam- 
iner. Every little compromise settlement 
where a $500 policy was involved and the 
claimant using every effort to beat the 
company has been bruited abroad as an 
attempt to grind down the people. The 
action of companies has been grossly 
misrepresented. The papers have used 
simply brutal tactics. Anything that did 
not meet with their approbation was 
condemned. 
Believed Companies Dishonest 
The people believed all this stuff, rank 
as it was. They looked upon the compa- 
nies as dishonest and their dealings with 
them have been actuated by the thought 
that the companies would “skin” their 
claims and hence as much as_ possible 
should be gotten out of them. This sus- 
picious, hostile spirit has been most 
odious in the effort of honest companies 
to do their duty. 
The people have not realized the mo- 
tives of the public adjusters, attorneys 
and policyholders’ leagues, as thick as 
bees around a molasses barrel. These 
harpies are living off the unfortunate, 
prejudicing them, deceiving them and 
misrepresenting conditions. There are 
many foreigners and ignorant people to 
deal with and they are ready to put their 
all into the hands of these sharks who 
with much grace of speech and vehement 
protest against the companies, are able to 
gull the claimants. 
Human Nature Asserts Itself 
I find, too, many sound business men 
who seem to be sincere in their desire to 
get the face of their policies paid. Hu- 
man nature is the same here as in Chi- 
cago. It is the old characteristic of self- 
interest, this almost native instinct to get 
all that is possible out of a corporation. 
Some claimants feel that the companies 
owe them a total loss and listen to no 
earthquake damage argument. 
It cannot be denied that some cases 
can be cited where the assured have 
boasted over their settlements to friends. 
I know of a number of instances where 
companies have settled with the same 
claimant on different terms. 
Of course, all the dishonesty is not on 
the side of the claimants. There are some 
companies, not many, that are simply get- 
ting from beneath their obligations with 
the hope that they can save some per- 
centage of their surplus funds. With 
them it is a case of starving out the as- 
sured. These tacties have reflected on 
companies that are endeavoring to deal 
with their claimants honestly. 
Doing Their Duty Herolcally 
Barring some disgraceful methods of 
a few companies, most are doing their 
duty heroically, some at enormous sac- 
rifice. When the proper time arrives I 
trust you will allow me to publish a list 
of companies that I believe should be 
entitled to go on the roll of honor. 
There are indications of more sanity 
among the people. They are beginning 
to realize that bulldozing, threats, so- 
called publicity and the use of the club 
are not always effective. For a while 
such measures hurt until the thinking 
people know the facts. Here in ’Frisco, 
the blatant and loud-mouthed insurance 
commissioner has fanned the flame. He 
has not used those methods of procedure 
to lead to an amicable settlement. He 
has not even acknowledged that the com- 
panies have any rights. Even the goy- 
ernor of the state and the mayor of the 
city joined the anvil chorus and used the 
weapons of warfare. 


Despite all these combative forces, there 
is some light ahead. People begin to see 
the need of getting down to business, 
looking at every side of the question and 
not listening to so much self-imposed ad- 
vice. 


STILL CONTINUE TO CUT RATES 





Stated That one of the Agents at Bowl- 





ing Green, Ohio, Is Getting 
the Tariff 
Boston, Mass., July 3.—(Special.)— 


In regard to the complaint that the Wil- 
son agency at Bowling Green, O., was 
cutting rates in violation of its agree- 
ment*with the National association, that 
agency replied that it is only following 
the example of other agents, parties to 
the agreement. The Wilson agency does 
not claim to be writing at tariff and 
says that it is useless to attempt it. 

The National association has notified 
the six Bowling Green agents, parties 
to the terms of settlement signed April 
5, 1906, that it is contrary to its terms 
for any agent to write business con- 
trolled by another party to the agree- 
ment at cut rates, and that unless this 
rule is observed it will be impossible 
to do anything toward restoring har- 
mony and good practices in Bowling 
Green. The National association has 
also suggested that all Bowling Green 
agents, including the Loomis agency, 
should now get together and maintain 
uniform rates. 


CREAMER’S APPOINTEES 

Columbus, O., July 4.—(Special.)— 
State Fire Marshal D. S. Creamer ap- 
pointed twelve subordinate officers in 
his department Tuesday, displacing fif- 
teen of those who had held over from 
the administration of Marshal Davis. 
H. H. Hollenbeck was retained as a spe- 
cial assistant marshal. 

The other appointees are Democrats, 
as follows: Chief assistant, Hamilton 
G. Deweese, Massillon; second assistant 
George W. Thrush, Canal Winchester; 
district deputies—Fred Hinkle and Na- 
than Fiegelbaum, Cleveland; Park Hone, 
Toledo; Earl Bloom, Bowling Green; 
William Sweeney, Cincinnati; Valentine 
Lee, Sidney; Charles W. Chew, Mans- 
field; Earl Ferguson, Van Wert, and 
J. E. Michals, Cambridge. Marshal 
Creamer said no other changes would 
be made at once. Governor Harris was 
astounded at the action of Marshal 
Creamer in reorganizing the office with- 
out consulting him and at once conferred 
with the attorney-general as to his rights 
in the matter. It is expected that he 
will demand that Mr. Creamer undo his 
work, and failing to do that will de- 
mand his resignation. 


President West Reported Dying 

On Tuesday evening it was reported 
that Harry F. West, president of the 
Penn Mutual Life, was dying. He was 
at Atlantic City a week ago attending 
the company’s convention of agents, but 
was unable to participate actively, owing 
to an attack of heart trouble. 


Hartford Makes Statement 


The semi-annual statement of the 
Hartford Fire has been issued. This 
shows assets on July 1 of $21,411,430, 
an increase since Jan. 1 of $3,349,512. 
In the meantime $3,750,000 has been 
added by the sale of stock issued since 
the San Francisco conflagration, while 
over $900,000 has been paid out on 
those losses. The reserve for unsettled 
claims is $6,744,237, and the reinsurance 
reserve has increased $265,869 to $10,- 
$63,270, leaving a net surplus of $2,303,- 
931. 


Following the lead of the Mutual Life, 
the New York Life has decided to retire 
from France. 

With the acceptance of the resignation 
of Geo. W. Perkins as director of the 
New York Life, he is entirely eliminated 
from that company. 


Western Manager J. J. McDonald of the 





Connecticut Fire has returned from his trip 
through Japan. p 
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NO LOSS IN SAN FRANCISCO 


STATEMENT JAN, 1, 1906 


CAPITAL, - - + - $200,000.00 
REINSURANCE RESERV - - : 40,340.46 
NET SURPLUS, - - - 141,331.17 

ASSETS - - - 8381,671.68 


A. P. ROSS, Special Agent, 505 Park Building, CLEVELAND, O. 











*< Ohio German Fire 


Insurance Company of Toledo 
Stock Company. Capital Stock $200,000 


NO LOSSES IN SAN FRANCISCO 
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U.S.Net Assets - - - - = = £$12,234,948 
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_ Organized in 1848 
Losses Paid More Than $12,000,000.00 


ARMENIA INSURANCE COMPANY 


OF PITTSBURG, PA. 


SOUTHERN INSURANCE COMPANY 


OF NEW ORLEANS, LA. 


Western Depariment, 159 La Salle Street Chicago 
JOHN E, HENDRY, General Agent 


Agents wanted in all points in Illinois, Indiana, Ohio, Michigan, Wisconsin, Minaesots 
and Missouri. 


Gasoline + F-P = Safety 


Our Latest Improved Machine With New Features 
Write for Our Latest Catalogue 


The Incandescent Light & Stove Co. 


420-422-424-426 East Pearl St. Cincinnati, Ohio 
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SITUATION AT SAN FRANCISCO 


BETTER FEELING 





IS PREVAILING 





In Spite of the Hostile Influences, the Work 
of Adjustment Is Going Fairly 
Well 





Oakland, Cal. July 3—(Special.)— 
One feature that is attracting attention 
is the fact that after the adjustments 
are made some “dollar-for-dollar” com- 
panies are prompt to settle. This sets 
a precedent and when other companies 
endeavor to get a compromise the first 
settlement is used as a club. The com- 
parison is sometimes odious and these 
independent settlements are causing bit- 
ter feeling. 


San Francisco, July 3.—(Special.)— 
Duncan & Rehfisch, general agents of the 
German of Peoria, now announce to all 
policyholders that settlement will be 
made on a 50 percent basis. Mr. Dun- 
can said to-day the company has $1,000,- 
000 in losses but can pay out on a 50 per- 
cent basis, as the directors will subscribe 
enough to meet that amount. 


San Francisco, Cal., July 3.—(Special.) 
—The banks here have wired their cor- 
respondents in some of the large cities 
to get advice as to accepting compro- 
mise settlements with certain companies 
that are offering from 50 to 60 percent. 
The banks here were in doubt as to 
whether these offers were made because 
the companies are not able to pay more 
or whether they were endeavoring to 
save as much as possible even though 
they could meet their obligations. The 
banks are vitally interested in the in- 
surance payments owing to the heavy 
loans backed by policies and they have 
been responsible for a large amount of 
the determination of claimants to secure 
the face value of policies. 


Oakland, Cal, July 3.—(Special.)— 
The North German of New York, 
which has an earthquake clause, is dis- 
posed to deny liability entirely or to get 
policies released by payment of a very 
reasonable sum. Eminent legal authority 
tells this company that it is not liable 
for any ’Frisco losses. As it has rein- 
sured, the company will hardly care to 
pay out money to protect its reputation. 
Some companies had North German re- 
insurance policies and are considerably 
agitated. 


Oakland, Cal., July 3—(Special).— 
Managers of the Rhine & Moselle have 
arrived and state they will rely on the 
earthquake clause, but will report fully 
to directors and advise their position by 
Aug. 1. They admit losses of $4,000,000 
on cash assets of $1,700,000. Lost all 
their records in fire, but have copies 
from home office. 


Oakland, Cal., July 3.—(Special.)— 
The Norwich Union and Commercial 
Union are very close at their home of- 
fices. As both have a very clearly drawn 
earthquake clause, it is supposed here 
that these companies, the Palatine, In- 
demnity and Commercial Union of New 
York, and most likely the Alliance of 
England will adopt the same policy. 
The home office representatives of these 
companies are anxiously awaited. So 
far they have given no indication of their 
attitude. Only such losses have been ad- 
justed as were genuinely fire ‘usses. 


San Francisco, Cal., July 3.—( Special.) 
—United States Circuit Judge Morrow 
has rendered a decision that will be of 
interest to policyholders intending to 
bring suit against foreign or home in- 
surance companies. It was contended 
yesterday that the California statute al- 
lowing all the companies defendant in 
any loss to be made defendants in one 
suit was unconstitutional. Judge Mor- 
row, in overruling the demurrer, said 
that the law, in his opinion, was a wise 
one, and that it did justice to both par- 
ties. The matter, he added, was one of 
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grave importance to the public at this 
time, and he was fully satisfied that the 
law. was constitutional. 


Oakland, Cal., July 3—(Special). —The 
necessity for pressing matters that some 
companies have perceived is made clear 
by the number of losses that have passed 
through the hands of the loss committees 
and that still, in at least eleven cases 
out of twelve, have not been acted on 
finally by the companies in interest. The 
last loss on the list to date is the Shreve 
building, numbered 1170. In each of 
these losses six or more companies are 
concerned. 


Sacramento, Cal., July 3—(Special).— 
The Chamber of Commerce at its meet- 
ing passed the following resolution in 
reference to defaulting insurance com- 
panies: “Resolved, That when the final 
report of the board of trustees of the 
organized interests there is made to their 
respective bodies, we will be guided by 
their recommendations, and we pledge 
ourselves in advance to advise the can- 
cellation of all policies held in this city 
in those companies which do not deal 
fairly, honestly and justly with their 
policyholders; and we further pledge 
ourselves to use every honest endeavor 
to assist in preventing such companies 
from again writing insurance policies in 
this state.” 


Oakland, Cal., July 3.—(Special Cor- 
respondence.)—There is a change in sen- 
timent here for the better. People find 
that they must listen to reason instead 
of the sensational papers, shyster law- 
yers, a braying insurance commissioner 
and a lot of short-skate public adjusters. 
They find that most companies are in- 
clined to be fair. They begin to see that 
the classification of dollar-for-dollar and 
six-bit companies is meaningless. They 
find every well-managed company does 
not insure against earthquake. Many 
compromise settlements are being made 
on a just basis. 

Each subcommittee gets the sound 
value and amount of salvage. When the 
adjustment is made each company settles 
on its own basis. Sometimes they can 
agree and sometimes they can’t. One 
or two companies are simply throwing 
money away. It is a condition that stock- 
holders should investigate. In many in- 
stances the companies cannot agree as 
to the conditions of settlement because of 
the difference of opinion and bitterness. 

No Company Paying Total Losses 

Some companies that are pretending to 
make dollar-for-dollar settlements pay in 
full on big losses and compromise on the 
small fry. The people begin to see that 





there is not a company paying total losses 
in every case. 

The worst feature now is the set of 
dishonest companies that are “skinning” 
claimants and settling regardless of the 
future. Some of the reinsured concerns 
are getting out with heavy cuts and two 
western companies that advertised small 
amounts of loss in proportion to pre- 
miums and a lot of preferred business 
not burned are settling at 50 percent. 

The people relied heavily on the un- 
limited personal liability law. Commis- 
sioner Wolf and others told them they 
could get every cent under this law. As 
a matter of fact the celebrated law will 
not hold water in the opinion of the best 
attorneys. 

People Getting Eyes Opened 

Thomas Bates of Chicago came here 
and told Traders’ policyholders he could 
get a 60 percent settlement in a short 
time. Wolf and greedy attorneys urged 
them to hold out for 100 cents. Now 
the people discover they will hardly get 
40 percent. When the claimants get 
their true bearings it will be easier to 
settle. 

Taking a charitable view, people here 
are distracted. Their condition is pitia- 
ble. They are not in a normal state and 
hence are sensitive to the importunities 
of loud-speaking people who are out for 
selfish purposes. 

The more I talk with claimants and 
really high-class business. men the more 
I feel that the 75 percent proposition for 
an immediate cash settlement would meet 
an emergency and open the way for 
rapid adjustment. 


Methods of Adjustment 


Another meeting was held in Reed’s 
hall by the minority companies of the in- 
surance adjusting bureau to facilitate the 
adjusting and settling of the larger losses 
in San Francisco. The meeting was 
called by Chairman Spencer of the AZtna, 
because matters among the minority com- 
panies of the bureau were not progress- 
ing as favorable as some of the com- 
panies desired. It was a meeting in- 
tended to take some of the slack out of 
the situation and bring the settling of 
claims to a more speedy conclusion. 
While the meeting was one of harmony, 
it was intended to have a good moral 
effect upon some of the laggards, who 
are “dollar-for-dollar” companies through 
principle rather than desire, and are 
honest through necessity. 

Points That Were Made 

The points accomplished were a gen- 
eral contribution of funds of all of the 
companies present to pay for the ex- 
penses of the special committee of five. 
This committee was appointed at the last 


meeting of the minority companies. Its 
duty is to pass on all claims adjusted by 
the general committee of fifteen and find- 
ing the adjustments just to place its 
“OK” on the loss. Some of the com- 
panies accept this “OK” as final and 
forthwith pay the loss. 

Nearly all the “dollar-for-dollar” com- 
panies were represented and the agree- 
ment arrived at a week ago was re- 
affirmed. They refuse to be hampered 
by dillydallying methods. 

The report of its committee of five was 
adopted. This provides that a competent 
man shall be employed to collect all of 
the information which the adjusting bu- 
reau committees have obtained and pre- 
pare that information so that the losses 
may be speedily adjusted by the inter- 
ested companies. Work along this line 
will begin at once. 

Lines of Difference 

One of the main points of difference 
between the “dollar” companies and the 
horizontal cut companies developed in the 
refusal of the latter to permit the sub- 
committees on adjustment to make a 
definite figure on earthquake or on dyna- 
mite damages. The reports which have 
been filed on these items by the sub- 
committges do not go further than to ex- 
press an opinion of the subcommittees. 
This is entirely ex-parte and is given 
without consultation with the policy- 
holders. The dollar companies decided 
that the earthquake and dynamite dam- 
age be included in the reports. Failing 
to gain this concession they organized 
and decided to formulate a program by 
which that information could be obtained. 

This work was outlined by the com- 
mittee of five. It will proceed as rap- 
idly as possible and will enable the dollar 
companies to adjust their large losses 
with the policyholders with expedition. 
It places them in a position to get in 
touch at once from all points of view of 
adjustment. 

Work of Subcommittees 

Nothing is done by the adjusting bu- 
reau subcommittees so far as actual ad- 
justment is concerned. Their line of 
operations has been to collect all of the 
information attainable as to values and 
salvage, with the exception of earthquake 
and dynamite damage, and report back 
to the several companies involved. Ad- 
justment follows between the company 
direct and the policyholders. What has 
greatly retarded the companies that de- 
sire to clean up on a fair basis of settle- 
ment has been the dilatory action of the 
subcommittees. Further, even after their 
reports have been made they have been 
in many instances necessarily incomplete, 
as they do not touch upon the dollars and 
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ALL INCREASED THEIR FUNDS 


Milwaukee Companies Complete Arrange- 
ments to Finance Themselves Over the 
San Francisco Loss Period 





The Northwestern National, at its 
annual meeting on Monday, increased 
its capital from $600,000 to $1,000,000 
and issued its July 1 statement. The 
increase in capital will enable the com- 
pany to pay its San Francisco losses 
without the sale of any of its securities. 
The increase is at par and will not 
therefore add anything to the surplus, 
which will still be ample after paying 
San Francisco losses amounting to $592,- 
581. The company reports California 
losses unadjusted on July 1 as $468,168 
and net surplus at $1,013,684 after de- 
ducting this amount. 

The Milwaukee Mechanics stockhold- 
ers completed paying in the increase in 
capital and surplus on Tuesday. The 
company operated under the Safety Fund 
law and in case of any loss by one fire 
in excess of $400,000, under the direc- 
tion of the insurance commissioner, sets 
aside sufficient of its capital and surplus 
to meet the losses due to conflagration 
and goes on a new capital, which is de- 
posited for such emergencies with the 
state. In this case the entire capital 
and surplus of $1,496,702 is the amount 
set aside with which to settle San Fran- 
cisco losses. No losses can be paid un- 
til all are adjusted and then each claiit- 
ant receives his fair proportion of the 
fund. It is estimated that the com- 
pany’s losses are within the amount of 
the fund. 

With this fund set aside and the new 
capital of $300,000 paid in at 200 percent 
the company will show figures as fol- 
lows: Capital, $500,000; reinsurance re- 
serve $1,460,934; surplus, $300,000. 

The Concordia has increased its capi- 
tal by $100,000, making it $300,000. The 
new issue is at 150 which will increase 
the surplus by $50,000. The San Fran- 
cisco losses are estimated at $175,000 


KENTUCKY BOARD HAS MEETING 





Commissioner Prewitt Makes a Notable Ad- 
dress—New Rates on Unprofitable Classes 
Have Been Promulgated 





The semi-annual meeting of the Ken- 
tucky Board of Fire Underwriters, held 
at Olympia Springs, Ky., June 29, was 
made notable by an address from Insur- 
ance Commissioner Prewitt of Kentucky. 
Mr. Prewitt made a profoundly favorable 
impression upon the underwriters by his 
straightforward talk, in which he ex- 
pressed his desire and intention to pro- 
tect the companies in all their rights 
under the law as well as serve as a rep- 
resentative of the people. 

The chief business disposed of was 
the matter of imposing new rates upon 
the unprofitable classes. The board also 
went on record against the appointment 
of inexperienced local agents and also 
took action with respect to the alleged 
overhead writing of whisky business in 
Kentucky. An appeal was made to Com- 
missioner Prewitt to stop overhead writ- 
ing. Twenty-eight members of the as- 
sociation answered the rollcall. 

In submitting the schedule of advanced 
rates on various unprofitable classes, 
Secretary Snyder called attention to the 
fact that these advances do not apply 
to any risks which have been rated under 
the Dean schedule, under which about 
one-third of the towns in Kentucky are 
rated. 

There was considerable discussion em- 
phasizing the need of an additional rat- 
ing commissioner in the state, and the 
following motion was unanimously car- 
ried: “It is the sense of this meeting 
that the appointment of another rating 
commissioner is imperative to the suc- 
cessful conduct of the business, and the 
satisfaction of the clamor for rates 
throughout the state.” 


Edwin J. Carter has been appointed spe- 
cial omens ad Aig = for the general 
eguney ¢ . Manning of Dallas, Tex. 

as Tat have his headquarters at 
Oklahoma. He was swine dl connected 
with the Texas Fire Prevention Associa- 
tion and later manager of the leading local 


AS VIEWED FROM CHICAGO. 


ELEVATOR LOSSES IN CHICAGO 

The losses on grain elevators in Chi- 
cago so far this year will run up to about 
$355,000, Last year there were $433,000 
losses. In 1904, $34,000; 1903, $65,000; 
1902, $87,000; 1901, $140,000. There have 
been three bad fires so far in 1906. Some 
companies are now overhauling their ele- 
vator business in the city. 

+t at 





INCREASED RATES IN EFFECT 
The increased rates agreed upon by the 
governing committee of the Western 
Union are now being put into effect by 
the various rating bodies. In the large 
cities where local boards have jurisdiction 
the rates are being promulgated by them. 
The new order thus goes into effect in all 
western territory at the same time. 

+e ++ 
BITTERNESS IN THE FIELD. 

The San Francisco disaster in some 
ways means a new alignment of com- 
panies. The companies that voted for 
the 75 percent resolutions claims that the 
other companies are using unfair methods 
in the field. The 75 percent companies 
claim that the so-called 100 percent class 
is deducting earthquake damage as well 
as the former and in the long run the de- 
ductions will amount to the same in pro- 
portion. The 75 percent class declare 
the 100 percent contingent are leaving 
the impression that they are paying the 
face of all policies. They further state 
that agents are being wrongly influenced. 
The Continental is charged with being 
the leading offender. 

Altogether the feeling has developed 
much bitterness which it will take years 
to eradicate. 

+t +e 
INCREASE OF SPRINKLED RISKS. 

Confidence in the efficiency of auto- 
matic sprinklers as fire retardents is in- 
creasing by leaps and bounds, as the 
vast number of sprinkled risks and others 
in process of equipment gives evidence. 
The great improvement in_ sprinkler 
heads, together with the rigid periodical 
inspections of these systems by the several 
inspection bureaus, and the liberal rate 
credit given for standard service, have 
gained the confidence of merchants and 
manufacturers, and there is scarcely a 
town or city of any size that cannot show 
a number of sprinkler-equipped risks. 

These fire-fighting devices are installed 
by technical experts, with reputations at 
stake, and it naturally follows there is 
no slighting of the work. Barring un- 
natural causes there is little probability of 
a properly installed sprinkler system fail- 
ing to serve the purpose for which it 
is designed, viz., to quickly and effectively 
extinguish a fire in its incipiency. It 
must not be supposed that a system, once 
installed, is left to its own resources as, 
approximately, four times a year, com- 
petent inspectors make careful tests of 
the service to see that it is operative. 
Should any system be found defective, 
it is put in complete working order be- 
fore the inspector leaves the ground. 

The experience of the companies has 
been very profitable on the class, as a 
consequence of which they welcome any 
increase in the number of such risks. 

+t at 
KEPT THE PLACER MEN BUSY 

Chicago “placer men,” since the San 
Francisco fire, have done no “side step- 
ping,” but have been constantly on 
“busy street,” shifting reinsurance con- 
tracts from doubtful companies to a 
safer haven. Many interesting, amusing 
and, sometimes, inconsistent propositions 
have confronted them. Whenever an of- 
fice gained information possibly unre- 
liable, that a certain company was in a 
bad way, no chances were taken, but all 
reinsurance secured from that company 
was sent out to be replaced, and the 
placer man had his hands full. At the 
same time, perhaps, some other company 
was digging up apparently bad contracts 
and sending its placer on the street for 





agency at Longview, Tex. 





what the first placer was canceling the 
second was taking on as a substitute for 
his reinsurance and vice versa, so that 
both of the reinsuring companies about 
“split even” on the deal. What one 
office considered bad another office was 
glad to get, and there were some “big 
fish” put under the ban for a time by 
the ultra knowing ones with, perhaps, 
too much avidity and too little courage. 
The near future will probably demon- 
strate what companies exhibited the 
proper perspicacity. 





ANOTHER COMPANY REINSURES 


Atlanta-Birmingham Business Is Taken 
Over by Prudential of Tazewell, 
Which Moves to Atlanta 





The outstanding business of the At- 
lanta-Birmingham has been reinsured in 
the Prudential Fire of Tazewell, Va. 
The capital and surplus of the Pruden- 
tial will be increased to $700,000. The 
present cash resources of the Prudential 
are about $525,000. The Atlanta-Bir- 
mingham will continue to do business in 
a more restricted territory. The home 
office of the Prudential will be moved to 
Atlanta and both companies will be un- 
der the same management. The Pruden- 
tial is extending its plant to cover the 
larger field of the Atlanta-Birmingham. 
The officers of the Atlanta- Birmingham 
will act in the same capacity for the 
Prudential. M. L. Pendleton, president 
of the latter, will be general agent of both 
companies for Virginia and West Vir- 
ginia. The reinsurance reserve was 
turned over to the Prudential without 
commission. 

The Atlanta-Birmingham took this 
course owing to San Francisco losses. 

The following are agents, in the middle 
western states, of the Atlanta-Birming- 
ham: 

WISCONSIN 

J. H. Harbeck, Appleton; E. 8. 
Beaver Dam; 
J. A. Smith, Eau Claire; W. R. Phillips, 
. G. Dana, Fond du Lac; Tay- 
lor & Beate. " Grand Rap ids; J. P. "Macy, 
Green Bay; W. R. Phillips, Jansovitie: C.F. 
Klein, La Crosse; Theo Herfurth, Madison: 
Schenian & Krum, Manitowoc; Amos Hol- 
gate, Marinette; Downie & McQuillan, Mer- 
rill; W. O. Faist, Milwaukee; A. J. and 
FB, ‘J. Barber, Oshkosh; A. D. De Land, 
Sheboygan; H. J. and J. M. Finch, Stevens 
Point; C. A. Erhart Semester: E. Wie- 
mann, Watertown; F. Chartier, f Rs 


Henry Hillemann, iieienaeen: ‘Oscar G. 
Erichson, Antigo; Holgate & Duxbury, 
Marinette. 

MICHIGAN 


Putnam & Miller, Adrian; F. W. Ward, 
Battle Creek; J. x Rowell, Bay City; 
Cheeseman & Bliss, Benton Harbor: W. 
Shoemaker, Cheboygan; J. S. Evans, Cola: 
water; Godfrey & Hennessey, Detroi os 
A. Kemp, Greenville; W. F. James, Han- 
cock; J. T. Healey, Houghton; William 
Peters, Ishpeming; C. H. Garrett, Kalama- 
zoo; A. C. Christenson, Manistee; Kathe- 
rine M. Daly, Marquette; H. M. Merrill, 
Marshall; J. J. Metinek, Menominee; O. A. 
Doane, Muskegon; - P. David, Port 
Huron; Adams Ins. Agency, Sault Ste 
arie; G. H. Arnold, Three Rivers; L. K. 
Cleveland, Traverse City; J. R. Cropsey 
Vicksburg; I. C. Montague, Allegan; F. H. 
Grows. ge Sawyer Bros., Ann Arbor; 
s: Tucker, Big Rapids; Bowen & 
} Cadillac; C. W. Ingram, Esca- 
naba; E. A, Murphy, Flint; R. B. Loomis 
& Co., Grand Rapids; A. W. Mason, Jack- 
son; Lansing Ins. Agency, Lansing; ws ae 
Bowers, Mt. Clemens; Henry Gates, Petos- 
i V. E. Schwahm & Bro., Saginaw; 
H. W. Hagerman, Sturgis. 
MINNESOTA 
Clarke-Hepworth Company, Duluth; S. R. 
Kirby, Hibbing; John P. Richfeldt, Minne- 
apolis; John H. het age New Ulm; 
Collins & Kelly, Rochester; J. Quincy Haas 
& Co., St. Paul; Bierce & Clark, Winona. 
ILLINOIS 
Adolph Loeb & Sons, J. E. Donohue, W. 
G. Lemay, J. Ira Collins, A. M. Nichols and 
James D. Sheahan, Chicago. 


Property owners in Hot Springs, Ark., 
are facing a serious situation. Trezevant 
& Cochran and Adams & Boyle of Dallas, 
Tex., withdrew their companies from the 
city because of low rates, and L. B. Leigh 
& Co. and Arnold, Raines & Co. of Little 
Rock have been investigating with a view 
to similar action. 


FEDERAL LLOYDS 
159 La Salle St., Chicago, 
San Francisco losses (about $15,000) 
will be paid in full as soon as ad- 
justed. 
CASH ASSETS JUNE ist, 1906, 
$159,763.37. 








more acceptable cover. In many cases 





COOPER 


Fire Insurance Company 
OF DAYTON, 0, 








DAVID B. CORWIN CHAS. VAN AUSDAL 
President Vice-President 


CHAS. W. SCHENK, Secretary 





ORGANIZED 4853 


NATIONAL 


INSURANCE COMPANY 
Of Cincinnati, Ohio 





G.W.POHLMAN - - 
E.W.BURNET - - Secretary 
G.W.POHLMAN, Jr. - State Agent 


Agencies in Ohio Only 


Organized in 1867 


GERMAN FIRE 


Insurance Company. 
of WHEELING, W. Va. 


Cash Capital, . . . $200,000.00 
Net Surplus, . . . 208,989.90 
WM. F. STIFEL, President 
ANTON REYMANN, Vice-Pres't 
F. RIESTER, Secretary 
wh. —. Ass’t Secretary 


RICE- Su vt of Agencies 
W. R. RICE, Special Agent 


MERCHANTS AND 

MANUFACTURERS 

INSURANCE COMPANY 
CINCINNATI. 


CHARTERED 1838. PERPETUAL. 
CAPITAL . . . $150,000 


President 

















ASSETS 291,800 
SURPLUS TO. POLICY. 
HOLDERS e 227,566 
William H. Calvert, President 
Winfield S. Hukill, Jr., Secretary. 





404 First National Bank Bidg, 











Organized 1876 


THE OHIO MUTUAL 
FIRE INSURANCE CO. 
SALEM, OHIO 


-+- $903,880.40 
76,746.68 


AOBEES . 2. ccc eeceeceeeee ecevee cece 
Cash Surplus........ 


see eeee aeeeee 


J.R. VERNON, Pres. J. AMBLER, See'y 


During its entire history the Company has eon- 
tinuously fulfilled every estimate of 
saving to the Policyholders 


Ohio Business Only Through Local Agencies 





CHARTERED 1851 


RICHLAND 


Mutual Insurance Company 
MANSFIELD, OHIO 


DIRECTORS: 


H. R. Smith T. R. Barnes 
A.©.Cummins E. B. Caldwell 
N. 8. Reed J. W. Jenner 


Lewis Brucker 
J.A. Rig 
6. A. Jennings 


Assets, $2,075,550.55 





Surplus Lines—Tariff Rates 


H. R. SMITH, Pres. 


R. SMITH, Sec'y 
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OHIO AND WEST VIRGINIA. 


INTEREST IN THREE MUTUALS 


Big Liability of Old Cincinnat! Companies 
on Property in That City Causes 
Comment 











In connection with the discussion of 
the liability of companies in large cities, 
which has followed the San Francisco 
disaster, some interest has been taken 
in the case of the three big Cincinnati 
mutuals. Of the large cities of the west, 
Cincinnati and St. Louis are the only 
ones in which the local mutuals are very 
strong. The three old mutuals of .Cin- 
cinnati at the first of the year had the 
following amounts of business in force: 
Cincinnati Equitable, $10,927,157; Ger- 
man Mutual, $22,550,021; Sun Mutual, 
$7,441,534; total, $40,918,712. While some 
of these companies have a little outside 
business, nearly all this liability is con- 
fined to Cincinnati. The companies on 
Jan. 1 had assets as follows, including 
premium notes and contingent liability of 
policyholders : Cincinnati Equitable, 
$808,262 (all cash assets); German, $1,- 
320,278; Sun, $579,042; total, $2,708,582. 
While much of the liability is in the sub- 
urbs and not subject to a fire in the old 
part of the city, these companies have 
an amount of insurance in force in the 
business district and “over the Rhine” 
much larger than stock companies are 
accustomed to hazard on the same 
amount of net assets. 

Interest is added to the Cincinnati situ- 
ation by the fact that since the San Fran- 
cisco fire two big St. Louis mutuals, the 
German and Franklin, reinsured their 
business in the National of Hartford. 
Their business was mostly outside of the 
business district, just as a large part of 
that of the Cincinnati mutuals is. 

The Cincinnati Equitable’s business is 
confined to brick and stone buildings and 
is on the single premium, perpetual plan. 
In comparison with most mutuals it has 
a large amount of cash assets as com- 
pared to the insurance in force. The 
German and the Sun both do a great 
business among the German population 
of Cincinnati and have a heavy liability 
on dwellings and tenements “over the 
Rhine.” All of them are carefully man- 
aged and have been very successful. In 
times like this, however, when stock com- 
panies are trimming out their liability 
subject to one fire, the amount of busi- 
ness these companies have in Cincinnati 
has been the subject of comment. 





Ohio Agency Appointments 


#®tna—M. E. Flannery, Youngstown; 
Geo. Carter, Rutland; W. E. Little, Tippe- 
canoe City. 

Buffalo Com’l—J. H. Seiding, Cincinnati. 

Cosmopolitan—C. M. Carpenter, Delphos; 
G. I. Walace, Lima; C. F. Bailey, Spencer- 
ville; C. D. Mason, Ashland; Albert Henry, 
Ashtabula; Dorman & Pitcher, Conneaut; 
H. H. Haning, Athens; L. EB. Lambert, 
Marys; H. C. Settlage, Wapakoneta; John 
Steger & Son, Bellaire; R. B. Millikin, 
Hamilton; W. D. McIntyre, Springfield; 
Smith, Chaney & Greenfield, Blanchester; 
w. Mizer, Coshocton; R. L. Lashels, 
Cresline; C. B. Shumaker, Galion; D. J. 
Barry & Co., Cleveland; Hough & Riegel, 
Greenville; M. A. Costello, Defiance; L. P. 
Oehn, Bellevue; Buerkle & Lermann, San- 
dusky; C. Towson, Lancaster; F. J. 
Dawson, Columbus; 
Archibold; W. E. Fowler, 
Griffin, Fayette; F. M. Stuempel, Wasueon; 
Ww. Green, Cambridge; H. J. Call, Bluff- 
ton; A. E. Eoff, Findlay; Henry Speilman, 


Kenton; Fred Gribble, Deshler; Prentice 
Bros., Napoleon; W. Burwell Chicago 
Junction; W. G. Shannon & Co., Eaton; 


Ww. a y Ss, 
Mansfield; A. L. Fullerton. Chillicothe; E. 
E. Stark, Clyde; C. A. Tull 
S. M. Johnson, Portsmouth; Michael Mor- 


ney; Hugo Standke, Canton; T 
ming Massillon; McIntosh-Baum_ Co., 
Akron; A. F. Stuhldreher, Barberton; C. 
H. Koos. Canal Dover; H Muchelnaus, 
Newcomerstown; Purmort' Bros., Van 
Wert; Flanders Bros., Marietta; R. C. 
Flack & Co., Wooster; J. E. Meck, Stryker; 
E. A. Barton, Bowling Green; R. A. Haner, 
Upper Sandusky. 

Capital—W. S. Richards, Zanesville. 

Detroit—Schlosser & Fouts, Piqua. 

Firemens—W. V. Blake & Son, East 
Liverpool; J. A. Berkley, Ironton; Michael 
Morrow, Tiffin. 

German, Pa.—F. B. Corbin, Delaware; 
W. B. Eblin, Wellston; C. I. Hageman and 
Cc. G. Carr, Piqua. o 

Germania—G. M. Ricker, Union City; 


Flem- 





Lulu Wanamaker, Alliance; J. G. Barn- 
ham, Sciotoville. 
Ger. Amer., N. Y.—S. T. Keller, 


Balti- 
more; Geyer & Mench, Bettsville; B. M. 
Hendricks, Newark; N. C. Fox, Ravenna; 
J. C. Gill & Son, McArthur. 

German Alliance—J. E. Campbell, Wells- 
ton; Ross & Wagner, Fremont. 

German Nat’l—E. H. Edson, Middleton; 
Cc. C. Shaklin Co., Cleveland; Schlosser & 
Fouts, Piqua. 

Glenns Falls—Eblen Real Estate Agency, 
Wellston. 

Girard—G. R. McConnell, Troy. 

Home, N. Y.—J. C. Gill & Son, Mc- 
Arthur; W. B. Bolan, Bethesda. 

Hartford—J. L. Davis, Glouster; A. G. 
Shaver, Shadyside; Jones & Powellson, 
Caldwell; G. F. Donart, Paulding. 

L & L. —G. W. Reece, 


y. 

Lond. & Lan.—W. R. Blackburn, Lima. 
. Mech.—Schlosser & Fouts, Piqua. 
Mich. Com’l—H. N. Thomas, Bellefon- 

taine; John Cooper, Mt. Vernon. 

North River—E. H. Edson, Middletown; 
Jas. Griser & Son, Wauseon. 

Norwich Union—J. W. Riley & Co., 
Wellsville. 

N. W. Nat’l.—Edgar Battee, Alexandria. 

Royal—J. B. Waterman, Belpre; Roy 


Martins 


Gerstle, Youngstown. 

Royal Exch.—Almeron Crandall, Lorain. 

Scott. U. & N.—Almeron Crandall, 
Lorain. 

Springfield—Stewart Miller, Sherwood; 
J. A. McKillip, Jeffersonville; J. F. Mc- 
Bride, Swanton; C hine, Arlington; 


J. M. Sanders & Co., Richwood. 
St. Paul—H. F. Unkefer, Canton. 
Teutonia, La.—Theo. Horner, Youngs- 
town. 
Union, Eng.—F. D. Meeker, Greenville; 
B. J. Pansing, Miamisburg; J. W. Davis, 
Troy; Joseph Wolfe, Oberlin; P. H. Boyn- 
ton, Lorain. 
N. Y.—Belden Seymour, Cleve- 
Westchester—C. D. Adams, Geneva; T. 
Vv. Thompson, East Liverpool; F. W. Stof- 
feld, Cleveland. 





Fire Thought to Be Incendiary 

A vacant dwelling at Denmark, Mor- 
row county, Ohio, owned by J. W. Sex- 
ton, was recently damaged by fire in the 
night, evidence poiuting to an incendiary 
origin. Bloodhounds were secured and 
followed a trail some distance across lots 
to a public road, where it stopped, the 
supposed incendiaries having apparently 
taken a vehicle at that point. The Ohio 
Farmers had the property insured and 
paid half the cost of getting the blood- 
hounds. It is believed there will be ar- 
rests made soon. 





OHIO NOTES 


S. M. Liggett of Canton, O., has sold 
his agency to F. Unkefer. 

The Home of New York changes its 
Toledo agency to Kountz, Stieg & Co. 

P. L. Stanford of Cleveland, representing 
the New Jersey Fire, has consolidated his 
business with that of Van de Boe, Hager 
& Co., representing as sole agents the Cal- 
umet and Southern of New Orleans. 

John A. Townley, formerly president of 
the old Commercial of Cincinnati, died last 
week at the home of his son in New ven, 
Conn. Mr. Townley had been an invalid 
for about a year. He was 75 years old. 





CRITCHELL’S TRAGIC ACCIDENT 
R. S. Critchell, one of the most promi- 
nent veteran local agents of Chicago, 
was one of the unfortuate victims in 
the Salisbury (England) wreck. Mr. 
Critchell sustained most severe injuries. 
He was on a business trip for his firm, 
Critchell, Miller, Whitney & Barbour, 
in the endeavor to add to the facilities 
of that office. Mr. Critchell was a local 
agent at the time of the Chicago fire 
and has been a conspicuous figure in the 
business, social and civic life of the city 
ever since. His friends in all directions 
received the sad news with the most 
profound regret. Mrs. Critchell and Mrs. 
H. H. Rimington, a daughter, of Phila- 
delphia, left for Salisbury on Tuesday. 


German American Round-Up 
The annual round-up of field men of 
the western department of the German- 
American will be held in Chicago on 
Friday with a dinner in the evening. 
President Kremer will be out to attend 
the affair. 


John Welsh Dulles has resigned as presi- 
dent, director and general manager of the 
Insurance Company of the State of Penn- 
syvania. William Muir was elected presi- 
dent. The company will remove shortly 
to the Union Insurance Company building, 
and both companies wil be conducted under 
the same official staff and management. 





MICHIGAN AND INDIANA. 


DISCUSS THE DEAN SCHEDULE 











Indiana Field Organizations May Have to 
Use the Tabooed Instrument in 
the State After All 





Owing to the advance in rates on 
unprofitable classes, as decided on by 
the governing committee of the Western 
Union, a peculiar situation presents itself 
in Indiana. The governing committee does 
not put the increase into effect on mer- 
cantile risks where the Dean schedule 
has been applied, as it believes that this 
schedule takes cognizance of all defects 
and charges accordingly. In Indiana, 
the field forces have always been ad- 
herents of the old state board schedule 
for mercantile risks, and the Dean sched- 
ule has been tabooed. The non-union 
cohorts have been hostile to this sched- 
ule, and altogether, when any attempt 
was made to introduce the Dean instru- 
ment in Indiana there was a vigorous 
cry of protest. 

Now the governing committee  in- 
sists on the advance being put into ef- 
fect or the Dean schedule applied. The 
field organizations are discussing this 
question. As the non-union association 
has an independent rater, the issue pre- 
sents some interesting phases. 





Michigan Agency Appointments 
Amer. Cent.—H. 8S. Sheldon, Hastings. 
Assur. Co. of Amer.—BE. Hastings 

& Son, Traverse City. 
Concordia—A. P. Hough, Jackson. 
Eastern—Frank James, Hancock; O. G. 

Quick,. Manistique. 
Equitable—Cleophas Meilleur, Ontonagon. 
German, Pa.—W. B. Gildart, Albion; T. 

D. Campbell, West Bay City 
German, Ind E. Todd, 

T. Healy, Houghton. 


Escanaba; J. 


German Nat’l.—J. H. Bidwell, Lapeer. 
Georgia Home—Frank A. Douglass 
Agency, Houghton. 


Girard—W. E. Shoemaker, Cheboygan; 
J. R. Edwards, Dowagiac; H. B. Latour- 
ette, Fenton; C . Perry, Lowell; G. H. 
Easton, Wilder & Eddy, South 
Haven. 

Milwaukee—F. E. Avery, Benton Harbor; 
J. R. Edwards, Dowagiac. 

National, Pa.—Ribble & Murphy, 
City; Eber Ward & Co., Detroit; L. " 
Saunders, Grand Rapids; J. J. Martinek, 
Menominee. 

New Brunswick—E. A. Kemp, Greenville. 

N. W. Nat’l.—Tierney Bros., Bay City; 
L. S. Long, Marcellus. 

Phenix, Eng.—G. B. Loud, Au Sable. 

Shawnee—G. J. Haller, Ann Arbor; C. H. 
Garrett, Kalamazoo. 

St. Paul—Daniel Sytzama, Zeeland. 

Security, Ct.—Faucett Bros. & Guck, 
Calumet; W. F. James, Hancock; T. H. 
Harris, Lake Linden. 

Sun, Eng.—S. G. Toof, Decatur. 

United Firemens—F. P. Bohn & Co., 
Newberry; Cleophas Meilleur, Ontonagon. 


Otsego; 


Bay 
B 





King Goes to 'Frisco 
W. H. King, secretary of the Metzger 
agency at Sault Ste. Marie, Mich., has 
secured a leave of absence to go to 


Frisco to adjust losses for the North 
America. 





Indiana Agency Appointments 

Aachen & Munich—Jos. Mullikin & Co. 
Terre Haute. 

4itna—E. M. Blessing, D. W. 
McClain, Russellville; B. Northaup, 
Clark’s Hill; U. S. Weddel, Kempton. 

Agricultural—G. F. Aguiel, Princeton. 

American—Fleming & Son, Connersville; 
G. W. Smith, Monroe City; J. EB. Sun- 


Danville; 


thimer, Shipshewana; W. F. Bowman, 
Mentone. 
Amer. Cent.—E. E. Miller, Worthing- 


ton; F. M. Bryant, Rookville. 
Citizens—Andrew Keck, Evansville. 
Commerce—F. K. Sawyer, Indianapolis. 
Com’l Union—F. L. Faley, Valparaiso; 
Urschel & Ulrey, North Manchester. 
Continental—G. Arnold, Carlisle; A. 
McKinley, Smith Johnson, Mar- 
tinsville; Slonneger, Liberty. 
~ reas Freeport—F. N. Wagner, Mil- 
ord. 
Globe & Rutgers—W. B. Dormer, Rich- 
mond; W. Surratt, Advance. 
Hartford—W. H. Menaugh, Albion; 
Hughes & Arnold, Elkhart; W. EB. Woods, 
Sheridan; J. W. McCullough, Livonia. 
North America—F. J. Rembusch, Shel- 


Borden; 
c zs 


byville. 

National, Pa.—E. G. Closson, Logans- 
port; B. J. Fowler, Muncie; Sears Real 
Estate Co., Anderson. 


New Jersey—A. G. Rose, Martinsville. 
North River—K. B. McMahan, Ander- 
son. 


Northern, 
Martinsville. 
N. W. Nat’l—J. P. Eigenmann, 
Townsend & Guthridge, 


N. Y.—Isenhower & Brawn, 


Rock- 


port; Martins- 


ville. 
Ohio Farmers—Hezekiah Wampler, Gos- 
t. 


rt. 

Phenix—T. J. Hollaway, Warsaw. 

Royal Exchg.—Galloghy & Son, Decatur; 
J. O. Sullivan, Dunkirk; R. A. Johnston, 
Ossian; Dell Dragoo, Red Key. 

Security, Ct.—O. V. Everman, Michi- 
gantown; J. M. White, Petersburg; G. D. 
Kuhns, Frankfort. 

Spring Garden—C. H. LaSelle, Wabash. 

Sun—S. E. Morse, Angola. 





Georgia Home at Port Huron 
The business of the Caledonian in Port 
Huron, Mich., has been reinsured in the 
Georgia Home and the latter enters the 
N. J. Schoolcraft agency. The Georgia 
Home also took the Traders business in 
this agency. 





ALPENA HAS NEW WATERWORKS 





One of the Finest Plants in the State Now 
Completed—Other Fire Pro- 
tection Notes 





The city of Alpena has just completed 
and made final tests of one of the most 
efficient waterworks plants in the state 
of Michigan. The plant was built at a 
cost of $200,000, and consists of two 
4,000,000-gallon Snow pumps, and six 
miles of new iron mains, and an elegant 
new brick power house costing near $50,- 
000 with machinery installed. The city 
also now owns and runs in conjunction 
with the works, its own electric light 
plant. 


The city council of Owosso, Mich., has 
voted to set aside $15,000 for the purchase 
of two boilers of 150 horsepower and a 
pump having a capacity of not less than 
five million gallons daily, to give the town 
better fire protection. The recent destruc- 
tion of the main factory of the Estey 
Manufacturing Company, one of the lead- 
ing industries of the city, has stirred the 
aldermen to take action. A thousand feet 


of new hose has been added to the equip- 
ment. 


The common council of Muskegon Heights, 
Mich., will prepare an ordinance governing 
the erection of buildings within certain fire 
limits, which are to be established later. 

The mayor and fire chief of Traverse City, 
Mich., have decided to place a bose cart 
with a quantity of hose near the plants of 
the South Side Lumber Company and the 
Traverse City Manufacturing Company. It 
is possible that a well will be sunk also at 
that point, so that the fire engines can be ° 
used. 

Port Huron bas bought 11,700 feet of 10- 
inch water mains, which will be laid from 
Union street on Sixteenth street to Dove 
street, and south of Twenty-fourth street to 
Little street, for better protection of prop- 
erty at South Park. 

Litchfield, Mich., is putting up reservoirs 
for fire protection. 

_ Pentwater, Mich., has let the contract 
for putting down eight wells in search of 
a better water supply. 

Berrien Springs, Mich., needs a new 
fire engine. The village fire company 
made a trip to Bronson recently to inspect 
the workings of a gas engine. 





INDIANA NOTES 


Joseph Mullikin & Co. get the Aachen & 
Munich at Terre Haute, Ind. 

An agency has been formed at Franklin, 
Ind., by I. N. McLaughlin, O. J. Shuck and 
Lloyd Adams, who have organized the 
Home Realty Company, with $30,000 capital 
stock. All have had large experience in 
the business. Messrs. McLaughlin and 
Shuck bought J. M. Storey’s interest in the 
firm of Adams & Storey. 





The Delaware has canceled all its bust- 
ness at Sault Ste. Marie, Mich. 





WISCONSIN COMMISSIONERSHIP 

Insurance men are taking quite an 
interest in the candidates for the nomi- 
nation as insurance commissioner of 
Wisconsin. Thomas M. Purtell, the 
present deputy under Commissioner Host, 
seems to be the favorite, and is said to 
be well qualified for the position. The 
other Republican who wants the nomina- 
tion is George E. Beeble, assemblyman 
from Waupaca county. He is a member 
of the legislative committee now investi- 
gating the life companies. Henry Fetzer 
of Sturgeon Bay, who ran on the Demo- 
cratic ticket two years ago,is very popu- 
lar with insurance men, but he says he 





is not a candidate this year. 
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IN ILLINOIS AND WISCONSIN. 


PLENTY OF OUTSIDE MATERIAL 








Illinois Field Club Will Hold Out Attract- 
ive Inducements to Nonunion Com- 
panies to Join Its Ranks 





Following the campaign for new mem- 
bers of the Illinois Field Club, it is ex- 
pected that some material will be added 
to that organization. 

The Continental, Glens Falls and Con- 
necticut cooperate and share in rating 
expenses, but are not represented in the 
club. The members are anxious to have 
them in its councils especially as the 
Germania has now gotten in line. 

The Milwaukee Mechanics is also a 
company that the club would be delighted 
to welcome in its midst. The German of 
Peoria is not a member, neither is the 
National Union or German National, all 
more or less active in Illinois. The Na- 
tional of Allegheny refuses to join and 
there is no hope of snaring the North- 
western National. The Spring Garden 
cooperates but so far will not join, al- 
though it was formerly a member. There 
is plenty of good material to work on. 





WITH THE MILWAUKEE AGENTS 





Question of Limitation of Agency Repre- 
sentation Is Being Discussed, but Ac- 
tion Is Deferred for the Present 





Milwaukee agents are again agitating 
the subject of limitation of agencies. The 
matter has been before the local board 
but action was deferred. In view of the 
San Francisco disaster and possible re- 
tirements and reinsurances it was deemed 
best not to force an issue as there may be 
many changes. A number of Milwaukee 
agents have long felt that agency repre- 
sentation should be simplified. Recently 
some of the sole agency companies have 
broken the ranks which has caused the 
limitation subject to be discussed. 





May File Subrogation Suits 

Subrogation suits may be begun by 
some of the insurance companies against 
the Wisconsin Central at Auburndale, 
Wis., on account of the losses there May 
18. Fire caught in some wood corded on 
the railroad’s right of way. It spread and 
destroyed considerable property, includ- 
ing that of the Connor Lumber Company. 





Settle Golconda Losses 

Local agents at Golconda, Ill, are 
pleased with the way the losses involved 
in the fire of June 22 were settled. All 
were adjusted by noon, June 28. Credit 
is given Special Agent Shoemaker of the 
North America and R. A. Sellery of the 
Western Adjustment for the prompt and 
efficient way they handled the losses. The 
companies involved were the Home of 
New York, North America, Springfield, 
Citizens, Hanover, Hartford, Niagara, 
Etna and American Central. 





Good Season in Wisconsin 


Business is better than last year in 
Wisconsin, and most of the companies 
have light loss ratios to date. The Cam- 
den reports a 48 percent. increase in 
business for the first half year, with a 
decreased loss rato. The companies do 
not seem to be reducing lines to any 
extent, in spite of the stringency in the 
reinsurance market. 





Wisconsin Agency Appointments 


J#=tna—Charles Friedrick, Milwaukee. 

British America—A. F. Hoffman, Iron 
River. 

Commerce—W. M. Langdon, H. W. Bass, 
F. J. Thomas and W. Jones, Oshkosh. 

Continetnal—F. M. Shaw, Medford. 

Calumet—Dorothy E. Wheeler and J. A, 
Rowley, Wausau. 

Cosmopolitan—C. L. Handt, Fond du Lac; 
Henry Gollusch and Theo. Ernest, Milwau- 
kee; G. B. & D. L. Simmons, Oshkosh; 
H. J. Neuens, Sheboygan; C. A. Erhart, 
Superior; B. H. Volz, LaCrosse; August 
Ruhlander, Appleton; A. B. Noble, Ashh- 
land; J. A. Smith, Eau Claire; J. F. Le- 
febvre, Green Bay; A. P. Schenian, Manito- 
woc; F. W. Baker, Marinette; W. J. Shum- 








way, Stevens Point; F. E. Chartier, Wau- 
sau; Taylor & Scott, Grand Rapids; F. J. 
Grasser, Kenosha; Wm. Wright, Jefferson; 
D. . Zimmermann, Waukesha; . Wes 
Lowell, Janesville; Shepeck & Wojtechov- 
sky, Kewaunee; J. C. Brandel, Fort Atkin- 
son; E. G. Stolte, Reedsburg; Arthur Er- 
lich, Racine; Henry Opgenorth, West Bend; 
Theo. Herfurth, Madison; E. E. Williams, 
Beaver Dam; Henry Johnson, Edgerton; 
E. B. Pares, Wauwatosa; W. E. Cline, New 
London; Louise C. Williams, Oconomowoc; 
F. N. Fryer, Whitewater; E. M. Clough, 
Menasha; E. D. Bullock, Beloit; Morse & 
Tradewell, Antigo; W. R. Phillips, Evans- 
ville; Eugene Thomas, Berlin. 

German, Freeport—D. M. Rosenheimer, 
Random Lake. 

German Alliance—L. A. Karel, Kewaunee. 

Hartford—R. W. Robinson, Westboro; 8S. 
W. Brown, West Salem; C. J. Larsen, Tay- 
lor; A. H. Young, Blair; C. W. Fraser, Me- 
nonie Falls; E. B. Smith, Platteville; M. H. 
Zimmer, Independence; A. . Heilmann, 
Norwalk; H. M. Loibl, Eagle; Arthur Hol- 
bek, La Crosse; M. L. Burton, La Crosse., 

Home, N. Y.—G. R. Appleyard, Milwdau- 
kee; E. A. Lissack, Prentice. 

State of Ill.—Effie B. Crane, Delavan; 
Knowles & Ashley, River Falls. 

Lon. & Lan.—A. F. Hoffman, Iron River. 

Mich. Com’l—J. R. Villemonte, Fenni- 
more. 

Milwaukee German—W. E. Sauerhering, 
Hartford. 

— Pa.—M. A. Angwick, Chippewa 

‘alls. 

N. W. Nat’l—C. F. Hopkins, Ogdensburg. 

Prussian Nat’l—James Pennefeather, 
Kenosha. 

St. Paul—N. E. Lane, Phillips; Lida E. 
and Dorothy E. Wheeler and J. A. Rowley, 
Wausau. 

Royal Exch.—W. S. Henry, Jefferson. 
aon Ont.—Ernest Sauve, Iron 

ver. 





Illinois Agency Appointments 


Iowa Home—John Homer, Carlinville; H. 
M. Weinstock, Danville; . E. Harroun, 
Watseka; A. C. Sibbitt, Hoopeston; J. G. 
Oldham, Urbana; C. H. Wareham, Aurora; 
Joseph Dunda, Joliet. 

Jefferson—Yontz Bennett, Bloomington; 
Cc. 8. Stoll, Joliet; B. D. O'Neill, Kankakee; 
F. A. Hatheway, Ottawa; C. B. Berry, 
Robinson; H. W. Williams, Rockford. 

L. & L. & G.—E. L. Brubaker, Girard. 

Louisville—William Hall, McLeansboro; 
W. A. Schwarz, Geneva; S. A. Tyler, De 
Kalb; D. T. Apchurch, Galatia. 

Michigan—J. J. McElroy, Effingham; H. 
B. Scott, Champaign; Tirnen & Co., Mat- 
toon; C. M. App, Urbana; J. 8. Gillmore, 
Moline; G. N. Wright, Xanaxee. 

Milwaukee—F. ° Hammerschmidt, 
Elmhurst. 

Mil. Mech.—W. W. McCreery, Benton; 
H. W. Vegh, Venice; S. L. Marshall, Jpava; 
A. Calverd, Medora. 

National—H. C. Patterson, Danville. 

Nat’l Lumber—Chas. A. Cummings and 
S. K. Hatfield, Peoria. 

Nassau—M. Mahoney, Alton. 

National, Ct.—Andrew W. Pearson, Chi- 
cago; A. H. Pinkel, Waterloo; F. D. Guker, 
Red Bud; C. W. Pearce and D. W. Han- 
cock, Oakland; G. Kremer, Wickert; 
S. J. Porterfield, Cullom. 

Niagara—I. B. Lynn, Bushnell; Walter 
Brewer, Toledo; F. J. Wilkinson, Gilman; 
Enos Johnson, Upper Alton; D. L. Mur- 
phy, Chatsworth; Joseph Dodson, Shipman. 

Northern, Eng.—A. L. Burke, Maywood; 
Urley and Otto Fitzpatrick, Mattoon; P. 
O. Miller, Morrisonville; S. C. Grotevant, 
Forrest; F. A. & Geo. Mott, Byron; S. J. 
Porterfield, Cullom; C. H. Backus, Hamp- 
shire; R. M. White, Lena; H. J. Gripp, Mo- 
line; W. C. Durkee, Moweaqua; E. H. 
Mason, Prairie View; W. A. Kannally, 
Sterling. 


North River—Roach & Morrisey, Chsam- 
paign; A. C. Sibbitt, Hoopeston; i. 

N. W. Nat’l—C. W. Guthrie, Bethany; 
D. O'Neil, Kankakee. 

N. W. Nat’l—C. W. Guthrie, Bethany; 
Henry Leeper, Chandlerville; E. B. Nolen, 
Benton; W. H. Whitney, Chathan; J. P. 
Trikey, Divernon; M. V. Daily, St. David; 
F. M. Rogers, Table Grove; H. A. Maxwell, 
Bardolph; H. A. & A. Allison, Good Hope; 
F. D. Hinderliter, Smithfield; S. S. Groves, 
Loraine; G. . Warner, Mendon; T. J. 
Daugherty, Coatsburg; E. S. Klinefelter, 
Versailles; Phineas Morrow, Clinton; M. A. 
Strang, Roodhouse. 

Norwich Union—P. O. Wells, Girard. 

Ohio German—Judd Hartzell, Monmouth. 

Palatine—J. S. Gillmore, Moline; M. D. 
Perkins, Belvidere; J. T. Nicks, Marion. 

Pennsylvania—P. A. Gruner, Pinckney- 
ville; H. T. Morgan, S. L. Case and A. M. 
Fitzgerald, Springfield. 

Phenix—G. A. Penner, Chicago; F. D. 
Holmes, Raymond; -F. J. trdlicka; Sibley; 
Samuel Caldwell, Springfield; C. R. Hugh- 
ett, Bentley; E. R. Starkey, Pethalto; J. E. 
Whitten, Duncan; C. E. Ackerman, Morri- 
son; J. S. Tendick, C. H. Baylor, Canton; 
Charles Atherton, Lafayette. 

Pheenix, Ct.—J. S. Gillmore, Moline; Wm. 
Melcher, Findlay; G. T. Herrin, Villa 
Grove; S. A. and O. G. Parkham, Sidell; 
S. B. Rariden, Greenup; A. C 
West Frankfort, Lorin Felts, 
City; - Bevara, Carterville; G. H. 
Thompson, St. Joseph; W. J. Koepke, Pec- 
tone; J. M. and C. A. Harman, Milford; 
T. J. McMahan, Chebanse; C. J. Gruschow, 
Maywood; Frank Hunte, Beecher. 

Pittsburg—M. E. Sykes, Monmouth. 

Prov. Wash.—E. C. and Oscar Reed, 


Oregon. 
Prussian Nat’l—C. Geo. Schroeder, El 
Paso. e 





Queen—S. P. & Elmer Dodgson, McLean; 
B. S. Smith, Murphysboro; J. Lb. Gruber 
and A. K. Lew Rew, Astoria; L. D. Kirk- 
patrick, Kiethsburg; Charles F. Palm- 
quist, Henry H. Walton, John C. Smith 
and A. W. Pearson, Chicago. 

Queen City—S. B. Kerr and Curt Roby, 
Metropolis. 

Reliance—I. B. Hammers, El Paso; Oli- 
ver Cook, Hoopeston. 

Royal Exch.—J. SS. Gillmore, Moline; 
Henry Ream, Peru; C. A. Coulton and J. 
E. Carlson, La Salle; T. Otto Fisk, Aurora. 

Royal—J. L. Poutra, St. Anne; A. R. 
Parrish, Maywood; C. A. Murphy, West 
Frankfort; W. T. Irvin, Hyde Park; R. L. 
Atkinson, Morton Park. 

St. Paul—J. S. Lang, Richmond; O. D. 
Hickman and A. H. Cline, Paris; I. P. 
Dymond and Edwin Austin, Libertyville; 
Urley & Otto Fitzpatrick, Mattoon; Stuart 
W. Thompson and Daniel W. Braden, Chi- 
cago; P. J. Waters, R. J. Bentley and O. 
A. Murphy, Plainfield. 

Springfield—A. C. Kern, Millstadt; M. D. 
Perkins, Belvidere. 


WISCONSIN NOTES 


The field men will go to Wausau, Wis., 
on July 18 to confer with the local agents 
concerning the situation there. 

Arthur Porter, former special agent of 
the German American in Wisconsin, who 
went to the coast, has returned to Chi- 
cago and will make a connection with some 
company. 

The Wheeler agency at Wausau, Wis., 
will be continued as the H. L. Wheeler 
Insurance Agency. It will be conducted 
by the two daughters, Lida E. and Doro- 
thy E., and J. A. Rowley, who has been 
with the Metropolitan Life for some time. 

The Edward L. Gilbert Company has 
been incorporated at Janesville, Wis., to 
do a general insurance business. The capi- 
tal is $10,000. Officers are as follows: Presi- 
dent, Edward L. Gilbert; vice-president, 
+ ee Gilbert; secretary, Miss M. 
. Foster. 








ILLINOIS NOTES 


Look & Schurmann succeed to the Had- 
ley & Schurmann agency at Collinsville, Il. 

C. W. Goode will cover southern Illinois 
for the German American for the time 
being, at least. 

Alexander Vaughey of Seneca, IIL, takes 
as a partner Thos. Carroll, the firm being 
Vaughey & Carroll. 

E. L. Groves, an agent at Springfield, IIl., 
suicided recently. The Reliance in his 
agency has transferred to J. E. Gard. Mr. 
Groves also had an agency at Williamsville, 
which is transferred to his brother Harold. 





LONDON & 
LANCASHIRE 


FIRE 





Of Liverpool, England 


CHARLES E. DOX, Manager 


Western Department 


171 La Salle St., Chicago, Iil. 





ORGANIZED 1870 


The Concordia Fire Insurance Company 
OF MILWAUKEE, WIS. 


Cash Capital 


- . . 200,000.00 
Reserve for all other Liabilities Merrett 
Total Assets 7 - 


GEORGE BRUMDER, President 
FRANK DAMKOEHLER, Secretary 


Re-insurance Reserve - . 
Net Surplus - 
- $1,196,817.30 


$656,850.49 
284,957.82 


GUSTAV WOLLAEGER, Jr., Vice-President 
W. C. HUGHES, Supt. of Agencies 


W. B, BIERCE, General Agent for Michigan and Ohio 
Whitney Opera House Block, Detroit, Mich. 


H. A. BARTELS, Special Agent 


J. T. KIRKWOOD, Special Agent 











Gus M. WISE, Special Agent, 





CINE centers cnceadnecsccsenesecesend $ 500,000.00 

Assets (to protect policyholders)..... 2,960,864.15 

of Watertowncn.¥! Net surplus to polieyholders........ . 1,857,261.55 

W. H. STEVENS, - - President Net surplus to stockholders.......... 857,261.55 
JOHN Q. ADAMS, - - - Secretary ’ 


FreD. W. WILLIAMS, State Agent, Michigan, Detroit 

N. T. JULIAN, Special Agent, Qhio = West Vir 

ndiana and Kentucky, Indianapolis 
CuAs. R. McCaBE, State Agent, Illinois and Wisconsin, 195 La Salie Street, Chicago 
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EUROPEAN UNDERWRITERS OF LONDON 


Composed of Twelve Foreign Companies. 
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THE WEST AND NORTHWEST. 


CHARGE FOR FIRE PROTECTION 








St. Paul Jobbers Contest Right of City 
to Levy Tolls for Connection With 
Sprinkler Systems 





Whether the water commissioners of 
St. Paul have the power to charge for 
fire protection when the city mains are 
connected up with sprinkler systems in 
the large jobbing plants of the city is a 
question which is now up before the dis- 
trict court there. The case is being tested 
by Gordon & Fergusons, one of the largest 
jobbing houses in the city. It is con- 
tended by the city that the water board 
has the right to charge $25 a month for 
the connection it maintains with the 
sprinkler systems of the various jobbing 
houses. : 

In case of the jobbing houses which 
have not artesian wells but use water in 
excess of $25 a month for general pur- 
poses, the charge is increased, but to 
those jobbers who have their own water- 
works the flat rate is made. On this 
ground it is claimed by the jobbers not 
using city water that the charge is ex- 
orbitant and discriminatory and they have 
secured an injunction from the court re- 
straining the water commissioners from 
interfering with the connection. 

The case has been thoroughly argued 
in court and the outcome is awaited with 
interest by the local insurance men, as it 
involves the question as to whether the 
commissioners have a right to charge for 
water which is to be used only in case 
of a fire. The jobbers contend that this 
is fire protection pure and simple and 
does not differ from the case where the 
hydrant is set out on the street corner. 
It is merely a case of transferring the 
hydrant within the premises for sake of 
securing better fire protection. 





To Increase St. Paul Appropriation 

An amendment to the St. Paul city 
charter asking that an allowance for the 
fire department purposes be increased 
from $245,000 to $300,000 will be asked 
by the board of fire commissioners and 
will likely be submitted to the voters at 
the fall election. 

It is claimed that the present appropria- 
tion is insufficient to equip the depart- 
ment with the necessary apparatus and 
to employ enough men to protect the city 
as it should be. During the fire in the 
Ryan block, which recently caused a 
$500,000 loss, fire broke out in the base- 
ment of the new state capitol and a hurry 
call had to be sent to Minneapolis to save 
it from destruction, as all available ap- 
paratus was in use. The commissioners 
claim that the city is growing much faster 
than the fire department and that the re- 
cent fire showed conclusively that the 
department was not able to cope with it 


successfully. The commissioners are 
considering the purchase of a new 
steamer. 





Minnesota Agency Appointments 
American, N. J.—J. P. Meyers, Stewart- 


ville; T. L. Everett, Waterville; Laurids 
Mortensen, Tyler; G. S. Willard, Russell. 
tna—G. Briggs, Wilmont; P. C. 


Peterson, Tyler; T. D. Womeldorf, Doran; 
Charles F. Maurer, Arlington; C. M. Knut- 
son, Climax; W. C. Huff, Wolverton; C. D. 
Schwab, Clear Lake; N. E. Berg, Cokato. 
City of N. Y.—R. B. Knox, Duluth. 
Concordia—Robey & Wood, Pipestone. 
Continental—L. E. Bourquin, Taoki; H. 


Quimby, Easton; J. B. Sawyer, Revere; 
— Hartman, Afton; G. S: Willard, Rus- 


Germania—H. A. Puffer, Bird Island; 
A. N. Nelson, Olivia; A. J. Rockne, Zum- 
brota; P. W. hr, Carlton; E. Kasner, 
Foley; W. R. Newman, Hinkley; J. E. So- 
kol, Montgomery; J. T. Topka, New Prague. 

German, Peoria—George Magnuson, St. 
Cloud; John Mettel, Wadena; J. D. Hara- 
don, Park Rapids. 

German, Freeport—Meeker County Ab- 
Stract & Loan Co. 

Hartford—S. C. Scott, Sandstone; C. H. 
Asch, Springfield; G. A. Kolb, Melrose. 

Hawkeye—J. W. Shepard, St. Paul; D. C. 
Barbee, St. Paul; J. T. Collin, Rochester; 
R. J. Griffin, Rochester. 

Indemnity—Rossom & Karlson, Virginia; 
S._R. Kirby, Hibbing. 

Michigan—Benjamin Castberg, Detroit. 

Milwaukee—F. B. Carlblom, Cokato. 





New Jersey—J. Quincy Haas & Co., St. 
Paul; John F. Main & Co., Minneapolis. 

Ohio German—Rossom & Karlson, Vir- 
ginia; T. F. Brady, Hibbing. 

Nat’l Mutual—Wm. Jackson, Dawson. 

N. W. Nat’l—A. P. Riggs, Brainerd. 

Northern, Eng.—F. A. E. Laage, Osakis. 

Norwich Union—G. L. Train, Chisholm; 

. O. Grimmestad, Belview. 

Pheenix, Ct.—E. T. P. Staede, Walker; 
A. L. Jelsing, Winnipeg Junction; A. A. 
Eastman, Litchfield; J. J. Ray, Springfield; 
E. H. Holbert, Hinkley. 

Pheenix, Eng.—W. A. Marin, Crookston. 

Queen City—A. L. Lehman, Morris; J. L. 
Davis, Faribault; O. H. Camp, Dugdale; 
F. L. Bauer, Le Sueur; P. W. Ehr, Moose 
Lake; John E. Doffing, Hastings; G. Loo, 
Garfield. 

Rochester German—George Magnuson, 
St. Cloud; John Mettel, Wadena; J. D. 
Haradon, Park Rapids. 

Royal Exch.—F. W. Foot, Red Wing; E. 
S. Parson and C. A. Haskins, Zumbrota. 

Scot. U. & N.—Otto Ackerman and Fran- 
ces L. Boynton, Hastings; F. W. ouvens 


Sanborn; F. B. Burley, Luverne; C. ‘ 
Russell, Stewartville; Albert Berg, Beau- 
dette; C enney. 


y 
Union—F. L. Dennis, Sandstone. 
Western—H. W. Parker, Winnebago. 





GUN PLAY FOLLOWS TRANSFER 





Special Agent Weaver of the Allemannia 
Meets a Warlike Agent in St. Louis 
in Making a Change 





The transfer of an agency at St. Louis 
seems to be a dangerous proceeding for 
a special agent. One of the daily papers 
there gives the following account of the 
change of the Allemannia: 

George A, Davies, a St. Louis lawyer, 
formerly local agent for the Allemannia 
Fire, was arrested last night on a warrant 
issued at the instance of F. L. Weaver, a 
special agent and adjuster of the insurance 


concern, charging carrying concealed 
weapons. Davies furnished bond and was 
released. 


It developed that Davies had produced 
two revolvers in a hall at the Odd Fellows’ 
building, threatening Weaver. A crowd 
of clerks and stenographers deprived Da- 
vies of the weapons. 

ter Weaver consulted Edgar R. 
Smythe, member of the house of delegates, 
whom he had appointed to succeed Davies 
as local agent, and the two obtained the 
warrant. 

Weaver came to St. Louis June 20 to in- 
vestigate the books of the local agent. He 
was not satisfied with the shape of the 
company’s affairs in St. Louis and removed 
Davies. 

It is said Weaver visited Davies yester- 
day afternoon. A bookkeeper in Davies’ 
office met Weaver in the hall, warning 
him that Davies had two revolvers. 

Despite the warning, Weaver entered the 
office. Davies was using the telephone. 

Davies followed Weaver out to the hall, 
abused him and drew a revolver, it is 
charged. Weaver grabbed the gun, ac- 
cording to the witnesses, and Davies pro- 
duced another. A crowd of men gathered 
in the hall and took the last gun away 
from Davies. 

Davies said last night that Weaver had 
attempted to “‘bulldoze’’ him, and that he 
resented it. 





Defective Work at Wichita 


A technical electrical inspection now in 
progress at Wichita, Kan., is revealing 
much defective work. The ordinance is 
weak in not providing penalty for using 
defective wiring, or for connecting up 
to defective work. The method of wir- 
ing for lights on 550 volt system using 
110 volt lamps has given rise to a num- 
ber of fires in the last three weeks. 
Non-code wiring, especially for this 
higher voltage system, will be looked 
upon unfavorably in inspection reports. 





GENERAL WESTERN NOTES 


S. W. Atkinson, state agent of the Con- 
necticut for Kansas and Oklahoma, has 
transferred his headquarters from Nevada, 
Mo., to Lawrence, Kan. 


The insurance on the St. Louis & Sub- 
urban power houses, rolling stock and 
property in general at St. Louis was can- 
celed and rewritten last week through the 
Markham and Kennedy agencies. The 
blanket policy calls for a total risk of 
$1,076,000. 

Elias Smith, formerly connected with the 
First State Bank of Malta, Mont., and 
agent of several fire insurance companies, 
is reported missing and short in his ac- 
counts. He is said to owe the American 
Central and other companies $1,200. The 
bank had a bond on him. 


Owing to the reported advance in rates 
at Kansas City which now has been put 
into effect, it is stated that a very large 
number of small risks are being equipped 
with sprinklers. F. J. Fetter, manager of 
the inspection bureau, estimates that the 
advance may increase the premium income 
of Kansas City about $50,000. The annual 
premiums have been about $1,000,000. 


Georgia Home Insurance Company 


OF COLUMBUS, GA. (Chartered 1859.) 


Cash Capital . - : : : . 8 300,000 
Assets, January 1, 1906 - - - - - 1,034,603 
Surplus to Policy-Holders - - - - 574,543 


Western Department, 159 La Salle St., Chicago T. W. EUSTIS, General Agent 
THE GEORGIA HOME SUSTAINED NO LOSSES IN SAN FRANCISCO 
AGENTS WANTED IN PROTECTED TOWNS AND CITIES. NO MULTIPLE AGENCIES 


Royal Exchange Assurance of London, England 


Incorporated A. D, 1720 











United States Branch, 92 William St., New York 


UBERTO C, CROSBY, RICHARD D. HARVEY 
General Manager Assistant General Manager 


Philadelphia 


Underwriters 





Insurance Company 
OF 
North America 


Western Department, Erie, Pa, 


Established in 1864 
W. N. JOHNSON, B. L. WEST, 


Asst. Gen'l Agents 





J. F. DOWNING, 


General Agent 





Joun J. Henry, Pres. 
Grorcs F. Reeve, Vice Pres. 
CHARLES M. Henry, Sec. 


ja Nona 


NEWARK BN. 


CARROLL L. DE WITT, Gen’! Agent 
153 La Salle Street, CHICAGO 


“The Oldest Newark Compaay” 
ALMOST ONE HUNDRED YEARS OLD 





CONTINUOUSLY IN BUSINESS IN 
CENTRAL WESTERN STATES FOR 
MORE THAN TWENTY-FIVE YEARS 








Correspondence Relative to Representation Invited 


P H - N | INSURANCE 


COMPANY 
OF BROOKLYN, N. Y. 





FIRE 
TORNADO 








Western and Southern Department, 205 La Salle Street, CHICAGO 





j. H. LENEHAN, General Agent CHAS, R. STREET, Ass't General Agent 





ORGANIZED 1852 
H ANOVE Fire Insurance Co. 
OF NEW YORK 
CAPITAL, $1,000,000 


Successfully passed through the ations of Portland, Chicago, Boston, 
Fargo, Bloomington, Jacksonville, Paterson, Waterbury and Baltimore. 
AGENTS IN ALL CITIES AND TOWNS 


WESTERN DEPARTMENT, 184 La Salle St.. CHICAGO 


C. W. HIGLEY, General Agent F. A. HUBBARD, Assistant General Agent 
CASH CAPITAL $1,000,000 


New Hampshire Fire Insurance Co. Of Manchester 


Strong representative agencies throughout western field cordially solicited 


SPECIAL AGENTS: e 
J. O. Lez, Minneapolis, for Minn. and Wis, Aaron W. Jonzs, Columbus, for Ohio. 














D.C. ae, Kansas City, for Mo., Kan. and M. . ve ty La Salle 8t., Chicago, for Il, 
Colo. nd. and Ky. 
Cuar.es W. Krurcer, Omaha, for Iowa and Neb. Gro. K. Marcu, Hillsdale, for Michigan 
OVER SIX MILLION DOLLARS OF ASSETS 


CASH CAPITAL ONE MILLION DOLLARS 


QUEEN Insurance Co. of America 


NEW YORK 
Western Department, CHICAGO, ILL. 


An Agent's Company—Liberal and Progressive 
P. D. MoGREGOR, Manager A. R. MONROE, Assistant Manege: 
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STOCK-SELLING SCHEMES 

Lire underwriters who catch the drift 

of affairs can have but one opinion as to 
the future of the various schemes being 
worked under the guise of selling stock. 
They are deomed to a disastrous end. 
This paper, which has seen fit to criticize 
the management of the big eastern com- 
panies, would not be consistent if it did 
not take a stand against those companies 
in its own field which have resorted to 
practices to get business which if adopted 
by an eastern company would at once 
cast it into disrepute. There is still a lit- 
tle time for companies which desire in 
the future to be classed with the legiti- 
mate concerns to get into line. 


























UP TO SAN FRANCISCO 

Banks and other large institutions in 
San Francisco have in their keeping the 
future of a number of fire nusurance com- 
panies. It is for them to say whether 
shall be permitted to 
compromise or shall be forced into bank- 
ruptcy. Reinsurance is almost out of the 
question at present. Companies hesitate 
to take over a company which may be in- 
solvent, lest they be called upon by cre- 
ditors to return part of the reinsurance 
premium they accepted. Furthermore a 
reinsurance means a large increase in 
liability in congested districts of cities at 
a time when most companies are cutting 
down their liability. 

A number of companies cannot pay their 
San Francisco losses in full. They have 
not the money and they cannot get it. 
They cannot reinsure, and they must 
either compromise or go into insolvency, 
it is up to the banks and large business 
men of San Francisco to say which. 
These men, better than the small house- 
holder, can judge which is best for their 
own interests. They know the expense 
and delays of receiverships. They can 
appreciate how much value is absolutely 
lost in the way of goodwill and agency 
plant when a going concern is closed up. 
They can appreciate that there is more 
money in it for them to accept a reason- 
able compromise than to force companies 
into receivers’ hands. 

What is a reasonable compromise? It 
has been suggested that an offer by a 
company of its entire net assets towards 
the payment of its San Francisco losses 
is all that should be asked. This 
means that the stockholders will have to 
put up capital and at least a little surplus 
over again, but by so doing they can save 
their plant. It is to be hoped that if such 
offers are made by companies that are 
really insolvent now, the San Francisco 
business men will see the advantage of 
accepting them. If, however, companies 
endeavor to get out merely by the pay- 
ment of part of their net surplus, leaving 


these companies 





their capital intact, while San Francisco 
claimants get only a fraction of what is 
due them, that is another question. The 
sooner such companies are put out of 
business the better. 








FAIR DEALING 

THERE has been unfair advantage taken 
by a few of the fire companies on the 
vote taken at San Francisco on the hori- 
zontal cut proposition. This was only 
a tentative vote, but some companies 
have endeavored to prove that those who 
favored it were endeavoring to squirm 
out and pay 75 percent of their legal ob- 
ligations. 

We have no doubt that there is just 
as much honesty of purpose on one side 
as the other. No company desires to 
pay out money which it does not owe. 
Fire insurance is a business, not charity. 

Companies are confronted with un- 
precedented problems and they have been 
endeavoring to solve them. They had 
other policyholders than those at ’Frisco. 
All the interests were entitled to justice. 
It would not be fair to ignore any or to 
discriminate in favor of any one set of 
people. 

To properly adjust themselves, to raise 
money to meet heavy obligations and to 
keep the corporations sound require 
time and sacrifice. The companies are 
anxious to arrive at their legal obliga- 
tions as nearly as they can. 

To accuse this company or that of 
“welching” because it was endeavoring 
to reach equitable conclusions or because 
it assumed a certain position which it 
felt to be fair after much inyestigation 
is unethical. 

Perhaps the 25 percent cut was not the 
best or most equitable way of treating 
claims, but the vote was not final and 
the companies were only striving to 
reach a sentiment that would meet with 
the approval of 90 percent of the compa- 
nies and be acceptable to claimants who 
desired their money at once rather than 
wait for investigation. 

There has been too much unprofes- 
sional work in some quarters in this day 
of trial. San Francisco people, it must 
be remembered, want everything in sight. 
They not only demand the face value of 
their policies but pad their claims to the 
guards. 

The companies are doing their best un- 
der most trying circumstances. That is 
all that can be asked of them. 








THE EVENTFUL YEAR 1906 


UNDERWRITERS in the years to come 
will look back to the year 1906 as one 
of the great eventful periods of insut- 
ance history. In the two great branches 
of underwriting this is a year to try 
men’s souls and to shake the strongest 
heart, but there is no indication that the 
institution is anything but the more 
firmly entrenched because of the tremors 
that have attacked its very foundations. 
Insurance in all its phases is one of the 
great pillars of our civilization and it 
would take nothing less than a social up- 
heaval to unsettle it. 








John Welsh Dulles, whose resignation of 
the presidency of the Insurance Company 
of the State of Pennsylvania was an- 
nounced, will start a new fire insurance 
company in connection with the firm of 
Platt, Yungman & Co. of Philadelphia. It 
will be called the Merchants, and, it is 
expected, will begin with a capital of 
$200,000 and a surplus of $300,000. 





Personal Side of the 
Insurance Business 


Two veteran field men met in Chicago 
the other day for the first time in twenty 
years. H. Clay Stuart, secretary of the 
Iowa Home, was in Chicago chatting with 
some friends, the guest of Mr. Sinclair 
on the ground floor of the New York Life 
building. Ed Ullrich, once a star in the 
field ranks, joined the crowd. He was in- 
troduced to Mr. Stuart but did not catch 
the name. Said Mr. Ullrich: 

“T know the secretary of one of those 
Iowa companies but I can’t think of his 
name. He was a splendid fellow, big, tall 
and possessed of much dry humor. 
just like to see him once more. I’ve been 
with him on many losses when he played 
the philanthropist and I acted the part 
of the devil. He was a rare bird in those 
good old days, popular with all the boys, 
I just can’t recollect his name.” 

“Do you mean Clay Stuart?” 
asked. 


was 


“Yes, that’s the boy, big, tall Clay 
Stuart, a prince of the days of yore. Oh, 
I’d just like to shake Clay’s hand,” re- 
plied Mr. Ullrich. 

“Mr. Ullrich, let us introduce Clay 
Stuart,” came the response. 

With eyes as large as saucers, Mr. UIll- 
rich dropped his cigar, looked up at the 
towering Iowan and they shook hands 
for five minutes. A toast to “Auld Lang 
Syne” was given with the proper embel- 
lishment, the two old-timers intermittently 
shaking hands. 

A dark horse has come into the golf 
experts of the Chicago managers. He 
was not reckoned with and the stars are 
wondering where he will end in the rest 
of the tournaments. He won the first 
prize in the managers’ tournament at 
Midlothian in Chicago last week. The 
modest golfist is Preston T. Kelsey, as- 
sistant western manager of the Sun. Mr. 
Kelsey belongs to the celebrated Kelsey 
insurance family of Indiana. He is not 
only a deft man with the clubs but a fine 
underwriter and a good fellow. Since 
Manager H. N. Kelsey has been in charge 
of the Sun’s adjusting bureau in San 
Francisco, Assistant Manager Kelsey has 
been the lord high executioner of the Sun 
in the west. He has been doing splendid 
work in his executive duties and the old 
Sun is shining as brightly as ever, even 
more so since the ‘Frisco disaster. 

Another assistant manager won the sec- 
ond prize, he being George W. Blossom 
of the National. Mr. Blossom has taken 
high rank in the insurance world. This 
shows the western assistant managers are 
not only to be reckoned with as under- 
writers but on the golf field as well. 


Frank Shellhouse, representing the 
Allemannia at Indianapolis, can throw 
bricks to beat the band. He happened 
to have an interest in a building which 
collapsed under a heavy load of snow, 
a part of the brick wall falling into an 
adjoining yard. When brickmasons ar- 
rived to rebuild, the owner of the yard 
threatened to shoot anybody who en- 
tered it with the purpose of removing 
the bricks. Shellhouse heard of it, 
went there, took off his coat and soon 
had bricks flying over the fence in 
clouds. He was hauled to court for 
trespass, but the judge said he was a 
brick and discharged him. 


At 517-518 New First National Bank 
building, Columbus, are the offices of four 
special agents, and the peculiarity of the 
whole thing is that all their names are 
Morgan, with one exception. But they 
are all well known to the fraternity and 
to the insuring public generally. E. D, 
Morgan, formerly with the Home, is now 
representing the Northwestern National 
and is enthusiastic in the work. Stuart 
Morgan represents the Northwestern Un- 
derwriters Agency, which is closely affili- 
ated with the original Northwestern, and 
Clark Morgan is with the Ohio German. 
John Martin, son-in-law of E. D. Morgan, 
is special agent of the Calumet and is suc- 
ceeding well with its business in the Buck- 
eye state. 





History of the Famous 
Rilling Life Case 


The New York Life last week ap- 
pealed from the decision of the superior 
court at Chicago in the case brought 
against it by C. W. Rilling of Chicago 
for commissions on the policy of the late 
Charles P. Braun, the Chicago butterine 
manufacturer. Although this case has 
been handled in former issues of this 
paper, the following history of it, as given 
by Mr. Rilling, is of interest: 

In January, 1902, Mr. Rilling wrote 
Mr. Braun’s application in the Mutual 
Life for a $100,000 4 percent, 35-year 
gold bond policy, which would have paid 
$4,000 a year for thirty-five years after 
maturity and then have paid the principal 
sum of $100,000. The company issued 
this policy but decided to hold the case 
up and eventually declined it. 

Then, with the consent of Manager 
Carlile of the Mutual, Mr. Rilling went 
to Dr. S. M. Pearman, then an agency 
director of the New York Life, and took 
an agency contract for the placing of 
that one application with that company. 
The nearest approach to the policy de- 
sired which the New York Life issued 
was one paying a 5 percent annuity for 
twenty years and then paying the prin- 
cipal sum. Mr. Rilling states, however, 
that Dr. Pearman told him the company 
was no longer issuing this policy, but if 
he would apply for a 15-payment life and 
get that issued, he could get it changed 
to the form desired. The application 


-was accordingly made for $100,000 15- 


payment life in July, 1902, on which Mr. 
Rilling states he was to receive 55. per- 
cent first year’s commission and nine 5 
percent renewals. 

After several examinations, the New 
York Life issued a policy for $10,000 on 
the 15-year endowment plan with a 10- 
year lien. This Mr. Rilling refused, as 
Mr. Braun wanted $10,000 or nothing. 
Then Dr. Pearman told Rilling, accord- 
ing to the latter’s statement, that if he 
could hold the case in abeyance till the 
chief medical director came to Chicago 
or he could get Mr. Braun to New York, 
the case could be gotten through on the 
original application. Meanwhile Dr. 
Pearman desired Rilling to resign as 
agent, as he wanted no nonproducers on 
his books, and Rilling agreed to this, on 
provision that he should surrender no 
rights to his commissions on the Braun 
policy when it should be issued. 

He arranged to meet Mr. Braun in 
New York in April, 1903, and have him 
examined, but Mr. Braun was unable to 
keep the engagement. Later that month, 
in Chicago, Mr. Braun proposed that Mr. 
Rilling send his application to the Equit- 
able. This was done and the Equitable 
issued a $100,000 20-year 5 percent gold 
bond at an annual premium of $10,860, 
but, as there was a 70 percent lien on it, 
Mr. Braun on Rilling’s advice refused 
to accept it. Because of taking the case 
to the Equitable, the Illinois supreme 
court held that Rilling had abandoned 
placing it with the New York Life. 

Finally in the summer of 1903 the chief 
medical director of the New York Life 
came to Chicago, but Rilling states that 
Dr. Pearman did not inform him of that 
fact but got one of his regular agents to 
get Mr. Braun examined. On that ex- 
amination the New York Life issued 
$100,000 on the 15-year endowment, 5 
percent 20-year bond plan, in two policies 
of $50,000 each, one standard and the 
other on the “adjustable accumulation” 
plan. The commissions on “adjustable 
accumulation” policies are materially 
smaller than on the standard policies. In 
the latter part of July, 1903, these poli- 
cies, together with applications for them 
were presented to Mr. Braun by the New 
York Life agent, and he signed the ap- 
plications and gave his check for $10,870 
in payment of the first premium. Mr. 
Rilling says he did not learn of this till 
Mr. Braun told him what had occurred. 

Insisting that the policies were issued 
on the application originally placed by 
him, Rilling demanded his commission, 


(Continued on Page 15.) 
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IN LIFE INSURANCE CIRCLES. 


G.1.COCHRAN NOW AT THE HEAD 








Pacific Mutual Management Is Reorganized 
Following the Resignation of Presi- 
dent Tupper—Field Methods Continue 





The work of readjusting the control of 
the Pacific Mutual Life following the 
resignation of President Wilbur S. Tup- 
per is now rapidly being consummated. 
Mr. Tupper goes out both as president 
and director, thus being entirely elimi- 
nated from the management. Mr. Tup- 
per’s personal affairs hastened his resig- 
nation. His assistant, H. A. Behrens has 
also resigned. 

Vice-President George I. Cochran is 
advanced to the presidency. He is a man 
of great wealth, a sound business man 
who was the active financial man in the 
Conservative. Gail B. Johnson, who is 
prominently identified with the Borden’s 
Condensed Milk Company becomes first 
vice-president. He is also a successful 
business man of large means. He and 
Mr. Cochran will be in charge of the 
financial end. 

Secretary J. N. Russell, Jr., and Actu- 
ary John F. Roche constitute the under- 
writing force and both are excellent men. 
Mr. Russell’s work in the field has won 
great attention and Mr. Roche has been 
equally as prominent at the home office. 

The company advises this paper that its 
progressive field methods wil! continue 
and declares that there is increased loyalty 
among the agents. 





Opinions on New York Law 


In reply to a question addressed to the 
New York insurance department by 
President DeBoer of the National Life 
of Vermont, as to whether foreign com- 
panies will be obliged to issue New York 
standard policies in that state after Jan 
1, Attorney-General Mayer has stated 
that in his opinion they will. On the 
other hand, William Bro Smith, general 
counsel of the Travelers, has furnished 
his company with an exhaustive opinion 
taking exactly the opposite view. Mr. 
Smith says that while the New York 
court of appeals has repeatedly held that 
repeals by implication are not favored by 
the law, the Armstrong law in so many 
cases provides what domestic companies 
must do and makes different provisions 
for foreign companies that it is evident 
that the old law requiring foreign compa- 
nies to comply with all requirements 
placed upon domestic companies was in- 
tended to be repealed. 





To Insist on Investigation 

Senator P. W. Ward of the Ohio leg- 
islature, who is secretary of the commis- 
sion to investigate life insurance compa- 
nies in that state, said that because the 
officers of the Michigan Mutual had de- 
clined to appear before the Wisconsin 
investigation committee, the Ohio com- 
mittee would insist on the officers ap- 
pearing before the latter committee. He 
said that it is entirely within the power 
of the commission to demand an investi- 
gation and insist on it. 





New Incorporated Agency 

The Great Western Agency Company 
of Denver has filed its articles of incor- 
poration. It is to have $2,000,000 capital 
stock. Among the directors are Frank 
S. Tesch, former insurance commissioner 
of Colorado, and O. L. Van Laningham, 
who has been the head of the State 
Agency Company of Indiana. Some of 
the other directors are residents of Kan- 
sas City, where the company will have 
an important branch office. It will act 
as agent for a number of life companies, 
it is said. 





Vice-President’s Markham’s Evidence 

Considerable publicity has been given to 
the purported testimony of Vice-President 
George C. Markham of the Northwestern 


Mutual before the investigating committee 
of Wisconsin. It was stated that Mr. 





Markham said that the Northwestern 
would not loan money where the Union 
Central did and cited Texas where the 
Union Central was alleged to have had 
1,700 foreclosures. 

Mr. Markham declares he made no such 
statement and says there is not a word 
in the evidence that could be construed 
in attributing to him such utterances. 





Payne Is Chosen Secretary 

At a meeting of the board of trustees 
of the American Mutual Life of Chicago, 
which is organizing, W. R. Payne was 
elected secretary of the company and E. 
A. Loomis, Jr. superintendent of agents. 
The following new trustees were elected: 
Sylvester Schiele of Schiele Brothers, 
wholesale coal dealers; A. L. White, 
president of the White Piano & Organ 
Company; H. L. Ruggles, president of 
H. L. Ruggles & Co., printers; Jonathan 
Merriam, United States pension commis- 
sioner, and W. R. Payne. 





HOT COMMENTS MADE BY HOST 





Wisconsin Commissioner Criticises New 
York Law for its Omissions—Proposes 
Some New Legislation 





Commissioner Host of Wisconsin in 
his life report devotes considerable space 
to a severe criticism of the recent New 
York legislation for what he regards as 
the inexcusable omission of a provision 
for a compulsory annual accountine un- 
der deferred dividend policies now in 
force. Holding that nearly all that is 
bad in life insurance has resulted from 
the want of accountability of manage- 
ments for the surplus accumulations un- 
der deferred dividend policies, he says: 

With the further issuance of this form 
of contract prohibited and the merit of 
the company dependent wholly upon the 
showing made on annual dividend policies, 
the funds belonging to the deferred divi- 
dend policyholders now in, will simply be 
exploited to make a good showing to those 
holding policies entitling them to annual 
dividends—unless some state comes to the 
rescue of these deferred dividend policy- 
holders now in a worse position than ever. 

After calling attention to the fact that 
the Equitable, Mutual and New York 
Life together have over a hundred and 
ninety millions of surplus, he says: 

Not more than 10 percent of the insur- 
ance now carried in either of these com- 
panies is on the annual dividend plan. 
After January 1, 1907, according to the 
law of the state of New York, all new 
business written must be on the annual 
dividend plan. The annual showing of 
dividends will determine the merit of the 
company. ith the managements unac- 
countable to the deferred dividend policy- 
holder for his share of the surplus; with 
the enormous surplus to be drawn on and 
exploited, what chance of a showing will 
annual dividend companies, recognized for 
their past large returns, have against the 
results as possible to be made by the big 
three with their small percentage of an- 
nual dividend policyholders and the large 
surplus they can still juggle with? 

* * * 

Mr. Host proposes that Wisconsin come 
to the rescue of the deferred dividend 
policyholders by the enactment of a new 
law, providing for annual distribution 
under policies issued in the future and 
annual accounting and apportionment un- 
der deferred dividend policies now in 
force. It requires companies each year 
to apportion to each class of deferred 
dividend policies its share of contingent 
surplus together with interest on previous 
contingent surplus credit at the net rate 
of interest earned by the company, and 
to carry the apportioned surplus as an 
absolute liability. 

* * 

_The law proposed by Mr. Host pro- 
vides that each policyholder’s share in 
the divisible surplus shall be determined 
by the contribution plan, which it defines. 
It also defines what shall constitute the 
divisible surplus as follows: 

In determining the amount of surplus to 
be apportioned, Gere shall be deducted 
from the book value of the assets of the 
company, the reserve required by law and 
the conditions of the policy contracts, divi- 
dend credits and all other actual liabili- 
ties, and the balance or excess of assets 
so determined shall constitute the annual 
divisible surplus. 

For the purpose of this act, the book 
vie of assets shall be defined as follows: 

he book value of securities shall be the 
cost value less such ratable annual per- 
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centage decrease as will be necessary to | contract on insurance stock with the is- 
bring the security to its par value at ma- suance of its licies. 
turity; providing always that the book po York 
value of any such security shall not exceed A circular issued by the New Yor 
an amount that shall realize at least the | Life, the complaint recites, purported to 
= Bae Sile Pegees 6) es explain the effect that the prohibitory or- 
The book value of real estate shall be an der against the State Life would have 
amount from which shall be derived a net | upon the business of the company in 


— —— at oy come in —— Colorado. It is claimed, however, that 
the a AP Sees SS Ee | he costeninnl company was placed in a 


All non-ledger assets and assets not ad- | false light, and that the objections raised 


mitted as classified in the sworn annual | against the Life Underwriters Insurance 
statement of the company, made in ac- 


cordance with the requirements of the de- | #8¢mcy were instigated by rival compa- 
partment of insurance and the law of this | nies operating in Colorado, the object be- 
state, shall be eliminated in determining ing, it is alleged, to accomplish the en- 


Hm amount of the annual divisible sur- | forced retirement of the State Life of 
plus. 


: : Indiana from the mountain field. The 
effet ios te, guion whether | Mit of complain characterizes Audio 
to require life insurance companies of ome ey Gi gy - = —_ 
other states to deposit in that state the] ¢ 41. 44 - BR , Pa Saas =—s re 
amount of the reserves on policies issued | Ot the Mutual Beneht, has been sued for 
to residents of Wisconsin $100,000 for alleged slander by the State 

. Life. He is charged with being respon- 
sible for the investigation and the news- 
paper articles. 





Sues the New York Life 


Suit for $100,000 damages has been 
begun in the United States circuit court See a Better Outlook 
at Denver against the New York Life. General agents of the large life compa- 
The complaint is brought by the Life Un- | nies have been through trying experiences 
derwriters Insurance Agency, and is the | for a year and have lost a number of 
resuJt of State Auditor Bent prohibiting | agents. However, they feel that with 
the State Life of Indiana disposing,| the coming of the new era when the 
through its agency in this state, of any | companies adjust themselves to the Arm- 
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strong laws, they will be able to do busi- 
ness. Reports from these agencies at 
the present time indicate a better feeling 
and a fair outlook for business. 





IOWA INVESTIGATORS AT WORK 





Take Up a Couple of Assessment Associa- 
tions and Learn a Few Things 
About Their Workings 





Des Moines, Ia., July 3.—(Special Cor- 
respondence.)—In the Iowa life insur- 
ance investigation last week two assess- 
ment companies were under examination 
whose peculiar features interested the 
commission. They were the National 
Life and the Limited Term Life asso- 
ciations. 

Secretary Henry Pyle of the former 
company testified that his company built 
up a reserve fund by requiring of each 
policyholder at the start a sum repre- 
senting 50 cents on each thousand dol- 
lars of his policy, for every year of his 
age. The assessments are also governed 
on this same formula, the proviso being 
that the annual levies are not to exceed 
60 percent of this first contribution to 
the guarantee fund. 

Representative N. T. Kendall of the 
commission asked if this plan was based 
upon approved experience tables, but he 
did not receive a direct answer. Mr. 
tinued in business for 200 years he did 
tinued in busines for 200 years he did 
not believe the yearly death rate would 
ever exceed seventeen per thousand, and 
that it would never be necessary to go 
beyond the 60 percent assessment, al- 
though higher levies might be made, ac- 
cording to the bylaws. To meet pres- 
ent losses, he testified, the levies were 
running only 8 percent. 

Another peculiarity discovered is that 
none of the officers are salaried. Ac- 
cording to Mr. Pyle, the president and 
secretary draw funds from the company 
without restriction during the year and 
that the withdrawals are approved at the 
end of the year by the directors. The 
company is six years old and during 
that time Pyle has been president. Just 
a few days ago Mrs. C. B. Paul, the 
secretary, resigned and he took that 
office. His compensation from the asso- 
ciation, he said, had not exceeded $1,500 
a year during the last three years, and 
before that he received nothing. 

The association has 3,000 members 
with $4,256,000 of insurance in force. 
The commision criticized the fact that 
the officers themselves voted the proxies 
and continued in office a board of di- 
rectors that “would reelect the officers.” 
Pyle refused to make comment on this 
criticism. 

* * * 


The Limited Term Life Association 
accepts only risks between the ages of 
20 and 60. It has graduated rates, ac- 
cording to age at entry, which are fig- 
ured on the basis of experience tables 
and divided into four assessments a 
year. It is the practice of the associa- 
tion, however, to collect only three of 
the assessments. Members of the com- 
mission contend that this would be the 
cause of inequitable charges later on. 

“Would it not be a safe plan,” asked 
Senator Jamison, “to collect the fourth 
assessment, whether needed by an 
emergency or not. What reason have 
you for not accumulating a reserve with 
the fourth assessment?” 

_ “We do not consider it for the best 
interests of the public to entrust its sav- 
ings with anyone,” replied Secretary T. 
H. Knotts, who was on the witness 
stand for the association. Although 
four is the approved basis, the bylaws 
of the association will permit the col- 
lection of seven assessments. The death 
claims of the association amounted to 
only $24,000 last year. It has $3,770,000 
at risk on 2,014 policies. 

+ . * 


After the examination of the Des 
Moines Life the commission was satis- 
fied that the company is being con- 
ducted in a wise and conservative man- 
ner. President . Rawson testified that 
salaries had been reduced at the instance 





of State Auditor Carroll and that loans 
which had been criticized were being 
remedied with as much expedition as 
possible. 





Investigate the Fraternals 

The Wisconsin investigation commit- 
tee adjourned for two weeks after giv- 
ing the fraternals a hearing. Mr. Host 
appeared before the committee and 
recommended certain reforms. Many 
fraternal officers went before the com- 
mittee and it was apparent that they 
are not satisfied with the present con- 
ditions in their business. Mr. Host 
stated that many fraternals do not have 
adequate rates. It was obvious that 
many of the societies are sailing under 
false colors and will not be able to last 
and meet their obligations. 





AMONG FRATERNAL’ SOCIETIES 





Important Decision as to Increase of Rates 
on Old Members Is Handed Down 
at Buffalo 





An important decision governing the 
question of raising the rates in the 
Catholic Mutual Benefit Association was 
handed down at Buffalo by Justice 
White in supreme court in the case of 
Michael Dowdall against the supreme 
council of the association. Mr. Dow- 
dall brought suit to recover the amount 
of money paid into the treasury of the 
C. M. B. A. since Jan. 1, 1904, in excess 
of the rate paid by him previous to that 
time. Upon this suit hinged the legal- 
ity of the increase in the rates adopted 
by the supreme council at the 1903 con- 
vention. Justice White, in his decision, 
holds that the high rates imposed upon 
the members of the C. M. B. A. at the 
1903 convention are null and void on the 
ground that the certificate of insurance 
is a contract and that the rates an- 
nounced in the certificate cannot be in- 
creased. 

After discussing fraternal insurance in 
his annual report,- Commissjoner Host of 
Wisconsin suggests the following laws as 
a solution of the question how to put fra- 
ternals on a sound basis. Require all new 
orders organized in the state dr admitted 
to the state after a certain date to adopt 
an adequate standard of rates as a pre- 
requisite of obtaining a license, require all 
old fraternals after a certain date to 
adopt such a standard of rates for new 
members; make the standard the Ameri- 
can Experience with 3% or 4 percent; pro- 
vide for an annual accounting of surplus 
and, when the surplus will warrant it, 
relieve members from paying an assess- 
ment; keep the funds of members paying 
adequate rates and those paying inade- 
quate rates separate; permit old members 


to enter the adequate rate class without 
re-examination. 





Clark Becomes President 


The directors of the Union Central 
Life have elected Jesse R. Clark, who 
has been the treasurer of the company 
and has had in charge the financial de- 
partment, president of the company, suc- 
ceeding the late John M. Pattison. E. P. 
Marshall, the secretary, is also given the 
title of vice-president. This action of 
the board will meet with favor by the 
friends of the company and the Pattison 
policy, which has been so successful 
with the Union Central, will be con- 
tinued. 





Agree Upon Commission Scale 

The old Massachusetts companies have 
agreed upon a uniform scale of commis- 
sions for general agents, to go into ef- 
fect Jan. 1, to comply with the require- 
ments of the Armstrong law. The scale 
will be 50 percent for whole life poli- 
cies, 45 percent for 25-payment life poli- 
cies and 40 percent for 20-payment life 
policies. 

It is also stated that the Massachusetts 
companies will change from a 3% to a 
3 percent reserve basis at the beginning 
of the new year or shortly thereafter. 





Rebating is Charged 
A warrant has been issued for the ar- 
rest of W. L. May, manager in Pitts- 
burg of the Fidelity Mutual Life, on 
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this year, by John C. Simm for $10,000, 
with a premium of $456.80. 
This is the first case that has been 


brought to light since the Pittsburg 
managers entered into an anti-rebate 
agreement last December, and _ sub- 


scribed a fund to prosecute-any cases 
that were brought to the attention of 
John Marron, an attorney, who was re- 
tained for that purpose. 





Suing on Board Contracts. 


In justice court at Milwaukee last 
week, C. H. Marsh, assignee of William 
Freudenfeld, got judgment against the 
Minnesota Mutual Life for $50, the 
amount which Freudenfeld had paid as 
part of the first premium on a special 
board contract for $5,000. In another 
case, where the entire first premium had 
been paid, Marsh failed to recover. 

It- is said that this is the first case 
of many to be brought to attempt to 
recover premiums paid in Wisconsin un- 
der board contracts, and that the case 
will be carried to the supreme court 
eventually. It is stated that board con- 
tracts have been issued in the state by 
about ten companies. The attorney- 
general and the insurance department 
have held that they are void under the 
law of Wisconsin. 





Toledo Entertains Scovel 

The Toledo Association of Life Un- 
derwriters held a fine meeting at the 
Elks Club last week, at which Charles 
W. Scovel, president of the National 
association, was the guest of honor and 
principal speaker. Addresses were also 
made by President E. L. Briggs and 
Secretary J. W. Crook of the local as- 
sociation, and by the Rev. Dr. R. D. 
Hollington and H. P. Crouse. About 
twenty-five men were present. 





Truesdale’s Final Report 


The Truesdale investigating committee 
of the Mutual Life made its final report 
last week. The committee found 117 
cases of irregularities in the foreign 
loans of the company, involving $45,177. 

Former President McCurdy and his 
son, Robert H. McCurdy, and Elihu Root 
are mildly scored for failing to pay at- 
tention to the committee’s requisition for 
information. The expert accountants 
question the propriety of the company’s 
loan participations, but the committee 
says that “they simply mark a change 
in the method of contracting such busi- 
ness since the creation of the various 
companies in New York city.” 

In explaining a loss of about $1,500,- 
000 upon certain securities purchased by 
the company, the investigators say this 
is not an actual loss, but only the dif- 
ference between the cost price and quoted 
values of Dec. 31, 1905. The committee 
adds that during the last five years there 
has been a net profit of $11,500,000 upon 
the securities sold or still held by the 
company. 





New Indiana Companies 


_ The incorporation of the Indiana Na- 
tional Life at Indianapolis shows that 
capital outside that city is interested. 
In addition to Indianapolis men, those 
from Vincennes, Evansville, Newcastle, 
Ft. Wayne and Rockville are interested. 
The capital stock is $100,000, with 
shares having a par value of $10. The 
plan of the company is to sell the stock 
to policyholders. The prospectus says 
that recent insurance investigations show 
what can be given to policyholders in 
dividends and the company intends to 
distribute its earnings among the policy- 
holders annually. The practical insur- 
ance men at the head of the company 
are James E. Killen and Frank W. 
Killen. A. H. Nordyke also was presi- 
dent of the American Central of In- 
dianapolis until a year or so ago. The 
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of policyholders soon to elect officers. 
There are indications that Henry Kothe 
will be treasurer, Wm. A. Pickens gen- 
eral counsel and Dr. George D. Kahlo 
medical director. In addition to the 
Indianapolis men, A. C. Alexander of 
Marion and Chase Harding of Craw- 
fordsville appear among the promoters. 
The insurance men, who have written 
up the $1,000,000 of business already 
paid for, are Albert J. Heliker, formerly 
president of the Central Union Life; 
Edward W. Zaiser, Harry F. Taylor, 
Charles E. Harris and Russell B. Tray. 





Examines Northwestern L. & S. 


An examination of the Northwestern 
Life & Savings, a Des Moines company 
which was merged a few years ago with 
the Northwestern National Life of Min- 
neapolis, has been completed by Actuary 
Withington of the Iowa department. It 
was made with a view to ascertain 
whether the interests of the Iowa policy- 
holders were being fully protected by 
the other company. Mr. Withington 
offered no criticism of the management 
and Auditor Carroll has declined to 
become entangled in the controversy as 
to whether the Northwestern National 
has the right to convert policies of the 
other company and take credit on the 
reserve—a question which is now pend- 
ing before Federal Judge McPherson. 





LIFE NOTES 


H. T. Booth, general agent of the Pacific 
Mutual at Baker City, Ore., takes the 
Portland (Ore.) general agency. 


A. S. Johnson of Buffalo succeeds Had- 
ley & Johnson as state agent of the Mu- 
4 sae for central and western New 
York. 


Dr, Davies, from the medical depart- 
ment of the Travelers Life at the home 
office, has been appointed chief medical 
examiner for the Chicago district. 


Life Underwriters at Port Huron, Mich., 
entertained President Scovel of the Na- 
tional association at an informal reception 
and luncheon at the Windermere in that 
city last week. 


When the National Life of Hartford 
went into a receiver’s hands seven years 
ago the assets inventoried $87 742.60. The 
cost of the receivership up to Jan. 1, 1906, 
had amounted to $49,627.46. 


The Minnesota Mutual Life has been 
admitted to Ohio and has appointed C. P. 
Wickham, Jr., and N. R. Wickham of 
Norwalk agents. The Wickham office has 
done a good business for the Security 
Mutual. 


Keyes & Glenn of Philadelphia, state 
agents of the Mutual Benefit for eastern 
Pennsylvania, have dissolved partnership. 
J. H. Glenn succeeds the firm, D. A. Keyes 
retiring from managerial duties after many 
years’ service. 


Benjamin F. Brown, 159 Devonshire 
street, Boston, the well-known life insur- 
ance statistician, has issued his chart giv- 
ing essential statistics of twenty-four rep- 
resentative life companies. The price is 
25 cents a copy. 


Governor Hanly of Indiana has invited 
the International Policy Holders Commit- 
tee to hold its meeting, supposed to be 
about July 10, in Indianapolis and his in- 
vitation is being seconded by the com- 
mercial bodies of the state. 


Des Moines papers state that detectives 
employed by life insurance companies have 
learned that George R. Griswold, formerly 
general agent of the State Mutual Life at 
Des Moines, is alive and well, although a 
body supposed to be his was recovered from 
the river there some months ago. About 
$20,000 of his life insurance is still unpaid. 


Judge Lawrence at Cleveland decided 
against the widow of Frank Jordan, a 
former prominent Mutual Life agent of that 
citv, in the case brought by her to set 
aside the change of beneficiary from her- 
self to Mrs. Maude A. Wood, Mr. Jordan’s 
sister. Mrs. Jordan had contended that her 
husband was insane when he made the 
change, but the court held otherwise. 

Trouble is brewing in the order of the 
Modern Samaritans, especially in the Min- 
nesota corporation which has its head- 
quarters at Duluth. It is charged by some 
of the members that the imperial council 
is not representative, because the mem- 
bers hold office for life, as do their suc- 
cesors. A complaint has been made 
against the order to Insurance Commis- 
sioner O’Brien. Tt is stated that the 
order is in violation of the statutes of 
the state, which provide that the gov- 
ernment of a fraternal must be repre- 
sentative. Commissioner O’Brien has 
taken the matter under consideration. 








Changes In Titles of the Preferred Accl- 
dent—W. C. Potter Is Chosen Sec- 
retary of the Company 





Kimball C. Atwood, secretary and gen- 
eral manager of the Preferred Accident 
since its organization in 1885, has been 
elected president of the company. Wil- 
fred C. Potter, the efficient superintend- 
ent of agents, has been chosen secretary. 
P. C. Lounsbury, the president of the 
company for many years and well known 
in financial circles, becomes vice-president 
and Charles D. Spencer, formérly vice- 
president, is chosen auditor. 

The change in positions is merely a 
nominal one, as Mr. Atwood has been at 
the head of the company since its or- 
ganization. He will continue to be the 
real manager of its affairs and under his 
administration the Preferred has origi- 
nated many of the modern phases of ac- 
cident insurance. 

According to the paper published by 
the company Mr. Atwood was the first to 
increase the weekly indemnity period be- 
yond twenty-six weeks and the first to 
give the following to accident insurance: 
Specific benefits for one or two limbs; 
specific sum for loss of one eye; doubling 
the benefits for traveling, burning build- 
ing and elevator accidents; paying a 
legacy benefit in connection with an ac- 
cident policy. 

Mr. Potter has been superintendent of 
agents for fifteen years and has been the 
right-hand man of Mr. Atwood. They 
have made the Preferred a fine company 
and it is-continually growing. ’ 

Arrangements are now being made to 
increase the capital stock to $350,000, thus 
adding $150,000 to policyholders’ surplus. 





United Surety’s Statement 


In an article in the last issue of THe 
WESTERN UNDERWRITER the net assets of 
the United Surety were given as $502,350. 
These figures were taken from the state- 
ment of Jan 1, before all the capital and 
surplus had been ‘paid in. On May 15 
the company got out a statement showing 
capital paid in, $500,000; surplus, $201,- 
095; undivided profits, $44,137; total as- 
sets, $794,138. The surplus is what is 
left of the original subscribed surplus 
after charging off the reinsurance reserve, 
while the “undivided profits” appear to 
be earned surplus. Thus the company’s 
net assets at May 15 were $745,232. 





Chicago Plate Glass Situation 


Chicago plate glass men are wonder- 
ing whether the home office people who 
have fixed up New York as to rates will 
be able to do anything with the western 
city. Compacts in Chicago in the past 
have not been a success. Recent efforts 
on the part of local managers to get the 
various companies in line have failed. 
There are three plate glass mutuals in 
Chicago which go after outside risks. 
They keep out of the business center 
but get a choice business beyond the con- 
gested area. It is hardly possible that 
these companies will agree to rates. 
Again some of the stock companies have 
shied at agreements in Clficago so alto- 
gether it presents serious obstacles. 
Some of the companies have written to 
their Chicago managers to get some in- 
formation and advice. 





Surety News from New York 


New York, July 3.—(Special.)—Be- 
cause of the impairment in its capital, 
shown to exist by a recent examination 
of the New York insurance department, 
Comptroller Metz of New York has re- 
fused for a season to accept further in- 
demnity bonds from the Empire State 
Surety. The organization is confident 
now that it has paid in increased funds 
that the comptroller will shortly rescind 
his order. 

Officials of surety companies writing 
excise bonds in Greater New York make 
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ISAAC L, ELLWOOD, President. 
ALBERT J. HOPKINS, Vice-Prest. 
W. HERBERT STEWART, Secretary. 
EDWIN M. McKINNEY, Gen’ Mgr. 


Offers Excellent Agency Contracts 


in Illinois, New York, Minnesota, Wiscon- 
sin, Ohio, Nebraska, lowa, Missouri and 
Kentucky. Its bonds insure. Its rates 
and service are satisfactory. 


Correspondence and Applications Solicited 
D. EDWARD MONROE, Supt. of Agencies. 





F. O. Havenen, Pres. Luz J. Fristros, Secy. 
E. L. Davipson, Treas. 
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Che Empire Casualty Zo. 





Capital Stock $150,000.00 





All forms Accident & Health Insurance. 
Attractive and up-to-date contracts. 


We have desirable territory open to 
good men. 


Liberal commission to agents. 


Address HOME OFFICE, 


Sixth Floor, Union Trust Bidg., 
Lze J. Fristoz, Secy. Parkersburg, W. Va, 


“PERFECTION” POLICIES 


are issued only by the 


Continental Casualty 
Company 


CHICAGO, Illinois 


When better Accident and Health policies can 
be written, we will write them. 
Good Contracts in Good Territory to Good Men. 
Producers address 
H. G. B. ALEXANDER 
President and General Manager 


1208 Michigan Ave., Chicago, Ill. 








CASUALTY PRIMER 


W. C. Grigsby of Louisville has just 
gotten out a Casualty Primer, it being 
an instruction book for agents on acci- 
dent, bonding, boiler, burglary, credit, 
elevator, health, liability, plate glass and 
other insurances of the like nature. It 
explains the various forms of insurance 
sold by casualty and surety companies. 
It is the object of the book to acquaint 
agents in detail with the general lines 
of business of these companies so that 
they can meet any requirements and 
have full instructions as to how to act 
in any emergency that arises. It is 
purely an instruction book for agents 
and is well worth having on hand, 

By sending $1.50 to the Western Un- 
derwriter Company, 145 La Salle St., 
Chicago, a copy of this book will be 
mailed at once. 
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light of the charge of conspiracy in 
restraint of trade lodged against them 
by a former excise bond broker of this 
city. Hearing of the case, set for July 
10, has now gone over until Sept. 14. 

American and Mexican capitalists are 
forming a new surety company in the 
City of Mexico. 





Empire State Surety’s Dividend 

Superintendent Kelsey of the New 
York insurance department is investigat- 
ing the subject of the Empire State 





Surety’s dividend, recently declared just 
after the department’s examiners had re- 
orted impairment of capital of $55,056. 
The department has nothing to announce 
as yet, but it is stated that the company’s 
managers assert that dividends are pay- 
able from surplus earnings and that the 
Empire State Surety’s earnings have been 
sufficient for such payment. 





Maryland’s New Booklet 
As a means for readily answering the 
numerous requests received by the Mary- 
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UNITED ACENCY COMPANY 


GENERAL AGENTS 
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Incorporated in Illinois 
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Special Agents, Sub Agents, Local Agents 


Write to A. E. FORREST, Sec’y 
217 La Salle St., CHICAGO 


For state or general agenc 
to producers. 


terms. $1,800 to $6,000 per year paid 
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“WE ISSUE SURETY BONDS 


The Title Guaranty & Surety Company 


Home Office, SCRANTON, PENN. 


L. A. WATRES, President. 


EDWIN GOTT, 3d Vice-President. 


D. A. ATHERTON, Secretary. 


CAPITAL AND SURPLUS OVER $1,000,000.00 
ISSUES FIDELITY, CONTRACT, OFFICIAL AND JUDICIAL BONDS 
For Agency Contracts and Territory Address JOHN R. SCOTT, Supt. of Agencies, Scranton, Pa. 
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FEDERAL UNION SURETY COMPANY 


of Indianepolis, Indiana 
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@ We claim to issue the best Policies and 
Literature in the business. 
Make us prove it—WRITE US. 
@ We claim to give the most desirable 
Agency Contract. 
Make us prove it—WRITE US. 


@ We claim to give our representatives 


Compan 


assistance than any other 


y. 
Make us prove it—WRITE US. 
@ If we can PROVE IT and you are in 
business for results, 


you will not re- 


gret having written. 
The Pennsylbanta Casualty Co. 
M. G, Nichols, 3rd Vice-Pres. 





Scranton, Pa, 





land Casualty for information concerning 
the company and its workings, it has just 
issued a neat booklet entitled “Informa- 
tion for Agents.” In this it gives a brief 
history of the company, a statement of 
its financial condition, a description of 
its equipment for handling business and 
a brief statement of the scope of each 
kind of insurance it issues. 





STICKING TO THE BANK RATES 





Burglary Companies Adhering Satisfactor- 
ily to the New Tariff—United Surety 
and Metropolitan Are Out 





Since the new bank burglary rates 
went into effect March 1, the companies 
in the compact seem to be living up to 
the new tariff satisfactorily. Before the 
agreement went into effect rates were in 
bad shape. 

There was a general increase all along 
the line and a sharp advance on older 
and sub-standard safes. 

The United Surety and Metropolitan 
Surety do not belong to the compact but 
are now out for business. The Metro- 
politan has gotten out some attractive 
policies, there being one new feature in 
that the policy covers “mysterious disap- 
pearance,” but the bank has to prove the 
money was actually in the safe before it 
disappeared. 





Rates Off at Des Moines 

Rates on all lines of casualty are 
badly demoralized at Des Moines. The 
companies have entered into a scramble 
for business which rather eclipses any 
rate-cutting which has been done there 
before on this class of risks. 

Rates on some lines, particularly auto- 
mobiles and elevators, are almost 50 
percent below the rates that were ob- 
tained a few months back. Business at 


the old rates is practically out of the 
question. 





Maintenance sonds 


Surety companies have about all de- 
cided to issue no more ten-year mainte- 
nance bonds on asphalt paving. Most 
municipalities require from paving con- 
tractors a bond guaranteeing to keep the 
work in good condition for ten years. Ia 
most cases it is found that paving espe- 
cially in large cities will not endure for 
that long a period owing to heavy truck- 
age. Some bond companies have had to 
carry out the contract owing to failure of 
paving contractors. It is a hazardous 
bond to write although some of the new 
companies jump at the business. 


Following the retirement of John Welsh 
Dulles as president of the Insurance Com- 
pany of the State of Pennsylvania Weed & 
Kennedy have resigned their New York 
city district agency from July 1. 


SITUATION AT SAN FRANCISCO 


(Continued from Page 3.) 


cents and damage by dynamite or earth- 
quake. The “dollar’’ companies’ commit- 
tee of five has corrected this so far as 
they are concerned and will now be able 
to meet their large policyholders as 
promptly as they have settled with the 
smaller ones whose losses have not been 
subject to the investigation by the ad- 
justing bureau’s subcommittees. 

The committee of five that OK’s the 
adjustments consists of A. R. Hosford, 
Royal and Queen; W. B. Seaman, Liver- 
pool & London & Globe; W. N. Bement, 
Home of New York; E. C. Morrison, 
7Eena, and J. C. Corbet, Northern As- 
surance. 

American of Philadelphia 

The American Fire of Philadelphia is 
making offers to settle with its policy- 
holders at a compromise of from 30 to 50 
cents on the dollar. Its adjuster, Waite 
Bliven, who is making this proposition to 
the policyholders, is advising them to ac- 
cept the compromise settlement rather 
than risk getting less at a future reckon- 





ing. 
The policyholders believe that in the 
event of the company being declared in- 
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solvent they will realize more than 50 
percent on their losses. They have all 
filed their proofs of loss. Many of them 
have placed their policies in the hands of 
attorneys. It is likely that an organiza- 
tion will be formed in the near future 
for the protection of their rights. They 
may bring action in the courts against 
the company. — ne 7 

Adjuster Bliven has divided the city 
into “earthquake” and “nonearthquake” 
districts. The “earthquake” district is 
south of Market street, down Mission, 
Howard and Valencia streets. The rest 
of the city is in the “nonearthquake” 
district. To those policyholders in the 
“earthquake” district Bliven is offering 
30 percent as his highest basis of settle- 
ment. The “nonearthquake” district 
policyholders are offered 50 percent as 
the highest basis of settlement. se 

“The American of Philadelphia is 
doing the best it can to settle its losses,” 
said Mr. Bliven. “It was hard hit by 
the fire and is doing its best to straighten 
its affairs out. It is going out of the 
business and hopes for its own sake and 
the sake of policyholders to go out of 
business quietly.” 

Superintendent Luling Talks 

C. H. Luling, superintendent of insur- 
ance for Kansas, is quoted as follows: 

Any fire insurance company which does 
not promptly meet its obligations incurred 
in the disaster in San Francisco might 
as well retire from business in the 
United States. The report which Com- 
missioner Wolf of California makes 
upon the action of these companies in 
regard to promptness of payment of risks 
in the big fire will be sufficient for every 
other insurance commissioner in the 
United States, at least it will be accepted 
by myself as final judgment as to whether 
any certain company can continue to trans- 
act business in the state of Kansas. If the 
report is unfavorable to any company, that 
company must close its offices in the state 
of Kansas once and for all. Our state will 
not permit any company to continue in 
business in its borders that the state of 
California does not think fit. 

Action of the Traders 

A new scheme of the Traders com- 
pany, which has gone into insolvency, 
was revealed at Commissioner Wolf's of- 
fice, when a policyholder brought in a 
notice sent him by Receiver Byron L. 
Smith. The policyholders have petitioned 
the Illinois supreme court for Smith’s re- 
moval on the ground that he is working 
in the interests of the company and not 
for the claimants for which he was ap- 
pointed. 

Smith’s latest move is the opening of a 
new office for the “adjustment” of claims 
against the company, and he has sent 
notices to all of the policyholders, the 
announcement reading like that of a new 
venture with a clean record. 

_ The new address of the Traders’ ad- 
justing bureau is given in the notice as 
room 19, Canning block, Thirteenth and 
Broadway, Oakland. The Traders policy- 
holders’ organization will take action 
to frustrate this move of the receiver 
pending suit against the company in the 
Illinois courts. 

Wolf’s Daily Blast 

Commissioner Wolf, who talks most of 
the time but does little to acctually al- 
leviate the situation, says: 

Either the people of San Francisco are 
anarchists and perjurers—which I do not 
believe—or else these insurance companies 
are morally, if not legally, thieves. They 
claim the policies should be shaved from 
10 to 30 percent on account of the earth- 
quake that preceded the fire, asserting that 
damage to that amount was inflicted by the 
shake. That assertion is false. The earth- 
quake damage was between 2 and 3 per- 
cent—no more. Had there been no fire, 


the shake would have been forgotten in 
nine days. 

Eastern adjusters, chairwarmers, men of 
small caliber and no business judgment are 
to blame for the trouble here. They looked 
on the San Francisco disaster as a beach- 
comber views a wreck—it was something 
out of which they make capital. So they 
came here to make a reputation at the ex- 
pense of the city. They are doing it by 
shirking their obligations. 

Wants to Discriminate 

Understand that I do not refer to all in- 
surance companies doing business in San 
Francisco. Some corporations are paying 
dollar for dollar without even demanding 
proofs of loss. The result is that they are 
overwhelmed with new business, that they 
are getting more policies than they can 
write. It is the so-called “six-bit’’ con- 
cerns, the companies that settle for 75 
cents and less on the dollar, that have 
fallen into such disrepute that their names 
have become a byword for unfair dealing. 

The companies said the insured must 
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comply with the letter of the law and file 

roofs of loss. his was a new departure 
e California. Prior to April 18 no com- 
pany insisted on the fulfillment of this for- 
mality. Indeed, such was the competition 
for new business that the new corporations 
got out the proofs of loss themselves and 
when the insured, —- been burned, pre- 
sented his policy and demanded payment, 
he found a check for the full amount 
awaiting him at the company’s office. So 
not one man in a hundred ew what a 
proof of loss was. 


Admits Fault of Public 

Of course, there are two sides to all 
things. That many persons have over- 
estimated their losses and in that manner 
have vitiated their proofs of loss, is un- 
questionably true. There has been attempt 
to swindle the companies. But, notwith- 
standing this, the fact remains that San 
Francisco was underinsured, that the prop- 
erty destroyed was far in excess of the in- 
surance carried. A small discount, between 
1 and 3 percent, for loss by earthquake 
would have been legitimate. A 25 percent 
is little short of theft. 

I want to do no man an injustice. I 
know which companies are paying in full 
and which are “six-bit’ concerns, but be- 
fore I publish them I am going to be cer- 
tain. That definite data may be obtained 
I have joined issues with the San Francisco 
Chamber of Commerce, which is conducting 
an insurance inquiry of its own. 

At present, when I am told that a com- 
pany has joined the six-bit class, in many 
eases the company .explains that it is ad- 
justing its claims on their individual merits 
and that the person complaining to me was 
entitled to only 75 percent of the face value 
of his policy. I cannot investigate thor- 
oughly every complaint, and so must take 
the company’s word for fear of doing it an 
injustice. 

hen I have the necessary data I shall 
make a report and see that it is published. 
When I attend the meeting of state in- 
surance commissioners at Washington next 
September, I shall report to them what 
companies are to be trusted and which ones 
shirk their responsibilities and_ defraud 
their patrons. And this report, I venture 
to say, will be published in every paper in 
the country. It will certainly make inter- 
esting reading. In short, the crooked in- 
surance men and concerns will be shown 
up to the best of my ability. 


Doesn’t Think Earthquake Clause Will Hold 


In the opinion of Commissioner Wolf, 
the Williamsburg City and other com- 
panies that hope to escape all liability 
through the earthquake clause in their 
policies will be defeated when the policy- 
holders take the matter into court. He 
said: “The burden of proof of damage 
done by the quake rests on the companies 
and they will have to prove the injury— 
which, in my opinion, would be a difficult 
matter. I think the earthquake clause is 
in the same class with the dynamite 
clause which is wholly without value.” 

Mr. Wolf said the presidents and high 
officials of most campanies are willing to 
do the fair thing by San Francisco, but 
that heretofore they have not understood 
the situation. 

He said that he understood that some 
companies commonly placed on the “six- 
bit” list are attempting to adjust their 
losses honestly, while others reputed to 
being “dollar-for-dollar” are shaving the 
policies. 

Will Put Stop to Reinsurance 

It is Commissioner Wolf’s opinion that 
this disaster will mark the end of rein- 
surance business in the United States. At 
least, he thinks, it will end outside rein- 
surance, even if the treaty companies 
weather the storm. If reinsurance 
perishes a new system must be devised 
whereby the insurance of the big cities 
can be placed. Even with the abundance 
of reinsurance companies, it has been hard 
for many big firms of this city to place all 
the insurance they felt should be carried 
on their goods and buildings. Wolf has 
devised a surplus line law for California 
on the lines of the New York law. 

Not All Sheep Nor Goats 

Commissioner Wolf said further: 

The fact that several of the “dollar-for- 
dollar” insurance companies are posing be- 
fore the public as sound corporations and 
are advertising that they are in favor of 
Paying all their just losses and are firmly 
opposed to anything that looks like a hori- 
zontal cut, and at the same time are doing 
all they can in their own quiet way to 


shave their losses, has been brought to my 
attention. 

The “six-bit’’ companies have been ac- 
cusing the “dollar’’ companies of playing 
this game, but the general public received 
their notices that they would pay in full 
with all faith; hence it is somewhat of a 
disappointment for a policyholder to find 
that the value of the policy has been 
shaved more heavily than the “‘six-bit” 
companies proposed. Complaints have been 
coming in to me that these ‘‘dollar’’ com- 
panies, although they are not making a 
horizontal cut, are shaving their policies 





A concert of action between the fire in- 
surance companies that are interested in 
Santa Rosa losses is not now considered 
likely. A meeting of the representatives 
of these companies is to take place next 
Thursday, when action will be taken on 
the report of the committee of three, 
which was appointed at the first meeting 
for the purpose of tabulating all data 
bearing on the earthquake damage in and 
about the burned section of Santa Rosa. 
Each company so far has acted in its 
own way in dealing with Santa Rosa 
losses, and it is thought probable this 
system will continue. 


North German Policyholders Act 


One hundred policyholders of the 
North German of Hamburg met and 
passed resolutions to incorporate and 


fight for the payment of their losses by 
all legitimate means. 

This company, the policyholders have 
been informed, will pay all losses which 
it is legally forced to pay, but that they 
are not to look for any liberal conces- 
sions. This information was conveyed to 
the meeting in a letter, and the companies 
with which the North German reinsured 
its San Francisco business, the letter 
states, will not entertain the idea of 
liberal concessions. The company’s let- 
ter says it has so far neither admitted 
nor denied general liability for claims 
arising out of San Francisco fire. It 
then refers to reinsurance contracts 
which complicated the situation, and 
says: “As these reinsurance contracts are 
a part of assets of company on which 
they must rely to a great extent, if they 
should make payment to their insured, 
it is obvious that any action on the part 
of North German which might invalidate 
or depreciate these assets would result 
in great loss, not only to the compar, 
but to the policyholders.” 


Atlanta-Birmingham Affairs 


_ The policyholders of the Atlanta-Birm- 
ingham met and discussed plans for or- 
ganization. George A. Connolly has just 
returned from a trip to the east, where 
he has spent a great deal of time inves- 
tigating the affairs of the company. He 
said the losses in the recent conflagration 
would probably be $400,000. So far the 
Atlanta-Birminham has been adjusting 
losses, but has made no payments, and 
the policyholders are beginning to get a 
little nervous at the prospects and are in 
favor of uniting and doing all that is 
possible in order to secure their rights. 


Work of Policyholders League 


Col. Harris Weinstock, president of the 
Policyholders Protective League, says: 

It will be the aim of eleven trustees who 
are composed of thoroughly safe and relia- 
ble men, representing great commercial in- 
terests of San Francisco, to pursue a very 
conservative policy. It will be their aim 
to do no injustice to any insurance com- 
pany, good or bad, but to confer with the 
leading insurance men of the state in the 
hope that some way will be found to in- 
sure the full payment of adjusted claims 
where companies are solvent. 

It is not the desire of the policyholders 
protective association to do the least in- 
justice to any insurance company or to 
make unreasonable demands. It is not the 
desire of the association to needlessly in- 
jure the interests or to hurt the feelings 
of any underwriter. The companies are 
overwhelmed by the conditions and it will 
require patience on the part of the policy- 
holders before many claims are adjusted. 
The insurance companies must protect 
themselves against the dishonest among 
the policyholders and the policyholders 
must be protected from the unfair under- 
writers. 

Cannot Go to Federal Courts 

Policyholders who are contemplating 
taking action in the state courts against 
the foreign insurance companies which 
have so far refused payment of their 
claims may do so without great danger 
of having their cases transferred to the 
federal courts, according to an opinion of 
ex-Judge Edward E. Belcher. His state- 
ment on the rights of the policyholders 
is as follows: 

Many of our citizens who have causes of 
action against forel; fire insurance com- 
panies and would like to commence action 
against them in the state courts, will be 
glad to know that an attempt by a for- 
eign insurance company to so remove a 
case from a state court would at once sub- 
ject such company to the forfeiture of its 
license to do business in California. 

A definite decision on the precise point 
was handed down by the supreme court 
of the United States only a few weeks 
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provides as follows: ‘That if in any ac- 
tion hereafter commenced in any court 
of this state by a citizen thereof against 
foreign corporation or company doing in- 
surance business in this state, such cor- 
poration or com) y shall transfer, or 
cause to be transferred, such action to the 
United States circuit court, the right of 
such corporation or company to transact 
insurance business in this state shall 
thereupon and thereby cease and deter- 
mine, and the insurance commissioner 
shall immediately revoke the certificate of 
such corporation or company authorizing 
it to do business in this siate, and publish 
such revocation daily for the period of two 
weeks, in each of some two daily news- 
papers, the one published in the city of 
San Francisco, and the other in the city 
or Sacramento.” 

The decision referred to was rendered 
by the supreme court of the United States 
on May 14 last, in a consolidated case, 
the one being the Security Mutual Life 
vs. Henry E. Prewett, insurance com- 
missioner of Kentucky, and the other the 
Travelers of Hartford vs. Prewett. 

Governor Pardee on State Insurance 

Here is Governor Pardee’s reply to a 
letter urging him to advocate the carry- 
ing of its own insurance by the state: 

o doubt there are a good many per- 
sons who think as you do, that insurance 
business might very well be carried on by 
the state, but you will probably admit 
that after all it is a very risky business, 
and that it is fortunate the state was not 
the insurer of property in San Francisco 
at the time of the great fire. Just con- 
sider for a moment what the situation 
would be now if all the destroyed build- 
ings had been covered by insurance issued 
by the state. The loss is estimated at 
$500,000,000 or more, and the amount of 
insurance carried ‘was ‘somewhere be- 
tween $200,000,000 and $250,000,000. 

Now the assessed valuation of all im- 
provements in the state has usually been 
about $350,000,000. Assuming that $150,000, - 
000 of this amount represented improve- 
ments destroyed in San cisco, that 
would leave $200,000,000 of assessed valua- 
tion on improvements in other parts of the 
state. So if the state had been carrying 
$200,000,000 of insurance on property de- 
stroyed in San Francisco the owners of 
improvements in other counties, if called 
upon to foot the bill, would have been com- 
pelled to pay an amount equal to the total 
assessed valuation of their property. Of 
course, this would have meant practical 
bankruptcy for the whole state. 

I think you will agree with me that the 
fundamental principle of insurance is dis- 
tributing the risk, and that no government 
whether city, county or state, could afford 
to become the insurer of all the property 
within its boundaries. 


Santa Cruz Takes Action 


The Santa Cruz city council has joined 
in the movement to compel companies to 
pay people of San Francisco in full. At 
its last meeting the council referred all 
insurance policies on the city pump works 
to the financial committee for a report on 
companies which are paying their losses 
in San Francisco dollar for dollar. All 
city property will be insured with dollar 
companies. 

V. Carus Driffield, formerly Pacific 
Coast manager for the Transatlantic, 
which has so far not paid a single cent 
of its $4,000,000 losses in San Francisco, 
has sent a letter to Commissioner Wolf 
explaining his reasons for resigning from 
his position as coast representative and 
stating the financial condition of the com- 
pany as he understands it. 

He declares that he resigned his posi- 
tion because the company would not satis- 
factorily explain to him its intentions re- 
garding the settlement of its San Fran- 
cisco losses. He says that he is willing 
to help the organized policyholders in any 
way that he can. 


Position of the Northern 


F. L. Hunter of the Northern of 
England says: 


The Northern is strictly a dollar-for-dol- 
lar company. We have been opposed to 
a uniform reduction in 7? to pol- 
icyholders from the very first. We have 
seven adjusters here and we are trying 
to settle losses as quickly as possible. 
We will pay eo cent due, and we have 
not made and will not make a single ar- 
bitrary reduction. Already we have paid 
out several hundred thousand dollars. The 
only percentage we are asking is the cus- 
tomary one for cash. If policyholders wait, 
sixty days they will be paid in full. If 
they want cash at once we take 1 per- 
cent off for the sixty days, which is at 
the rate of 6 percent per annum. 

No doubt there was some damage done 
by the earthquake, for which insurance 
companies are not liable; but we do not 
consider that this fact justifies a uniform 
cut, such as was proposed by some of the 
companies. There was much absolute loss 
by fire, and policyholders who suffered loss 
in this way are entitled to full payment. 
In many cases the loss by fire to the in- 
sured was two, three or four times the 
amount of the insurance, and as this fact 
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us to take 25 percent off all along the line. 
The effect of fair treatment is shown in the 
business which the companies that are 
ready to pay all losses honestly and justly 
have been doing since the San Francisco 
fire 


Williamsburg City’s Action 

The stand taken by the Williamsburg 
City which has a definite earthquake 
clause in denying liability in toto and 
sending back proofs is an indication of 
what the earthquake companies intend to 
do. It was a bold move in view of the 
company’s continuing in the field. If a 
company retires, it has no reputation to 
protect. The earthquake clause, if it is 
worth anything, should be regarded as 
highly as any other clause. At the same 
time, the denying of liability will be used 
against a company in the future. 

Whatever be the course of the earth- 
quake clause companies, they certainly 
have good cause to settle their losses on 
a compromise basis. It is the impression 
that the Williamsburg City and other 
companies are willing to let the question 
be decided in the United States supreme 
court. 

Mr. Tyson Again in Print 

George H. Tyson of San Francisco, 
general agent of the German American 
and Pheenix of Hartford, has again come 
into the lime-light by sending out a list 
of companies that he claims subscribed 
to the New York agreement. Some of 
the companies Mr. Tyson names declare 
they were not signers. He has also taken 
a fling at the so-called dollar-for-dollar 
companies saying they are all making dis- 
counts. 

Early in the game Mr. Tyson sent out 
a list of companies with their losses and 
policyholders’ surplus, by inference indi- 
cating that those on his list would be the 
only ones to weather the storm. This 
caused a violent protest. 

Kahn Breaks Loose 

Representative Kahn of California on 
the floor of Congress said more than half 
the companies were settling San Fran- 
cisco losses at 75 percent and some were 
repudiating them. Mr. Kahn said the 
people of the country ought to know 
the names of the companies that re- 
pudiated their policies, and those who 
refuse to meet their just obligations, 
“and I hope,” he continued, “that 
when Congress reconvenes next winter 
to place in the Congressional Rec- 
ord the name of every insurance com- 
pany that refuses to meet its just obliga- 
tions in that city, that the people of the 
country may know the unreliable com- 
panies.” 

How Injustice Is Done 

To show how especially the Examiner 
does injustice to companies, the case of 
the Spring Garden is cited. It had a 
small policy covering household goods 
and a horse and wagon. The fire reached 
the spot three days after the earthquake. 


It was found that the assured had 
hauled away a lot of his stuff in his 
wagoh. He insisted on a_ total loss. 


The company told him that in order to 
get its policy it would agree to pay 25 
percent, it feeling he may not have carted 
away all his goods. He went to the Ex- 
aminer with his tale of woe and the pa- 
per stated the Spring Garden was paying 
its losses on a 25 percent basis, when as a 
matter of fact it is adjusting them on 
their individual merits and paying as 
much as any other company in propor- 
tion. 

The papers here take individual cases 
of this kind where the companies are 
really paying more than they should and 
use such settlements as a fixed policy for 
all cases. 

Charles Christensen’s Views 


Charles Christensen, a well-known gen- 
eral agent here, says: 


I believe it is immoral for any fire in- 
surance company to assume more liabili- 
ties in any one city or town than it can 
pay out of its surplus. Of course, it is 
lawful, but what is immoral should be 
declared unlawful. This is a matter of 
public interest, in view of the difficulties 
San Fraancisco people now experience in 
collecting their insurance from some com- 
panies. I am firmly of the opinion that 
there should be some legislation in all 
the states of the Union, limiting the op- 
erations of fire insurance companies by 
prohibiting them from taking on more 
liability in the congested districts of large 
cities than they can pay out of their sur- 
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plus. It goes without saying that if there 
should now be a conflagration in Chicago 
or New York, there would not be a sol- 
vent fire insurance company left in the 
world, and San Francisco claimants would 
probably not recover 10 cents on the dol- 


lar. 

It might be urged that if companies 
should be limited by law in the manner 
suggested property owners would not be 
able to obtain adequate insurance pro- 
tection. This contention may be _ well 
founded, but such legislation would tend 
to stimulate a greater public interest in 
the enactment and enforcement of rigid 
building laws and the betterment of facili- 
ties for the prevention and extinguish- 
ment of fires. We need a public senti- 
ment of this kind in this country. 





SPLIT MAY COME SOON 





Dollar-for-Dollar Companies May Act on 
Their Own Program 


Oakland, Cal., July 3—(Special).—On 
the loss committees the names of the 
horizontal-cut companies appeared regu- 
larly with those of the so-called “dollar- 
for-dollar” corporations. Now if the 
“dollar-for-dollar’ companies carry out 
their present program, the parting of the 
ways in adjustments between the two 
classes of fire insurance companies and 
in all else that relates to common action 
in the present insurance emergency would 
seem to be near at hand. 

Various steps have been forced by pub- 
lic opinion. The interests of the insur- 
ance companies were bound together in 
certain matters. The adjustment bureau 
was in the interest of economy and of 
convenience. If it breaks down, and the 
first step in that direction may be taken 
soon, something new in insurance history 
in the United States is near at hand. 
All appearance of unity of action would 
probably be ended, and the only coher- 
ency in making settlements would re- 
main with the “dollar-for-dollar”’ com- 
panies, which have decided finally on a 
plan that practically pledges them to act 
by themselves and for themselves. 

The situation is therefore all new to 
the Committee of Fifteen as a body. On 
the Committee of Fifteen there are repre- 
sentatives of both the “dollar-for-dollar” 
companies and the others. It is difficult 
to see how they can agree when one 
wing of the underwriters has resolved 
to go to the people with a program of 
its own, regardless of the other set of 
companies. This leads to the supposi- 
tion that the split that some have antici- 
pated in the councils of the adjusters’ 
bureau will come at the meeting. 








SAN FRANCISCO NOTES 


The National Union Fire of Pittsburg 
first decided to raise $750,000 to meet 
’Frisco losses. Now it has decided to as- 
sess its stock $140 a share, which will 
bring in $1,050,000 and will put the com- 
pany in good shape. 

The Atlanta-Birmingham has_ with- 
drawn from California. It has not set- 
tled any ’Frisco losses yet. 


A committee of company representa- 
tives has been appointed to consider Santa 
Rosa losses. Most buildings were de- 
— or badly damaged by the earth- 
quake. 


M. O. Brown, secretary of the West- 
chester and General Agent Lenehan of 
the Phenix have now left 'Frisco. 


A flat rate of 5 percent has been fixed 
on the temporary buildings in the burned 
district. Along some streets rates range 
all the way to 10 percent. 

Belden & Bush of the Fire Association 
are contributing heavily to the San Fran- 
cisco adjusting corps of the company. 
This week they sent Special agent F. H. 
Burke of Batavia, Ill., Cc. R. V 
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Fairbury, Ill., formerly with the German 
American, C. N. Frifeldt of Omaha, for- 
merly with the Traders, and H. M. Wells, 
the Chicago adjuster. They had already 
contributed Special Agents F. M. Avery 
of Denver, Samuel Faber of Indianapolis, 
and F. J. A. Mayer of Portland, Ore. 


The policyholders of the Williamsburg 
City, which has denied liabjlity, have or- 
ganized to fight. 

The L. & L. & G. has already paid 
$1,800,000 on ’Frisco claims. 

General Agent Tyson’s companies, the 
German American, German Alliance, - 
tector Underwriters, Phoenix of Hartford 
and New Hampshire all have the earth- 
quake clause, but are settling losses by 
compromise. 

The United Firemens will increase its 
capital to . $400,000, selling the extra 
$100,000 at 200. 

The banks in San Francisco have been 
a thorn in the flesh in adjustments. The 
bank losses, however, are now being 
taken up and settled. 

The Pheenix of Hartford has passed the 
usual July dividend. 

The Assurance Company of America has 
reduced its capital from $400,000, to $200,- 
000, in view of the ’Frisco loss. It has 
retired from the coast. 


Secretary Morehardt of the adjusting bu- 
reau estimates not over 3,000 sub-commit- 
tees to be appointed in all. Over 1,300 have 
been named to date. Reports are aver- 
aging fifteen per day now. 

The Scottish Union & National is requir- 
ing detailed sworn statements and exami- 
nation under oath in practically all cases. 


CONDITION OF FIREMANS FOND 


(Continued from Page 1.) 


ter already sent you, thus making those 
policies sound and dependable. As a re- 
sult, the cancellations and demands for 
return premiums have ceased. 

The old Firemans Fund will now de- 
vote itself to the task of ascertaining 
and liquidating its losses by the San Fran- 
cisco disaster. At the clamorous demand 
of the public the time for filing claims 
was extended to Aug. 18, and, as the 
company has no records of its own, it will 
be compelled to wait until that date 
before its final liability can be deter- 


mined. 
No Horizontal Reduction 

We are adjusting the company’s losses 
fairly and honorably, on the merits of 
each case. We are not exacting an arbi- 
trary deduction of 25 percent or any other 
percent, and our adjusting department has 
absolute instructions to assist every claim- 
ant in the preparation of his proofs, and 
the completion of his legitimate claims 
against the company. 

We intend to pay all legitimate claims 
dollar for dollar, and to do so the com- 
pany will surrender every penny it pos- 
sesses. If it does not possess sufficient 
funds to go around, it will call on its 
stockholders for more. I know that other 
officers share with me the sentiment that 
Wwe are personally prepared to yield up all 
we have left to meet our share of the 
liability and to preserve the good faith of 
the company. 

Fire Proof Not Earthquake Proof 

It is with a feeling of profound sorrow 
that I realize that the old Firemans Fund, 
with which I have been associataed for 
twenty-eight years, will probably have to 
retire, but in retiring it will endeavor 
to treat every claimant fairly and equit- 
ably. I consider that the company was 
perfectly fireproof, but it was hardly 
earthquake proof. 

It is my opinion that if our agents and 
friends will accord the new Firemens 
Fund Insurance Corporation the same 
enthusiastic loyalty and support, which 
they have always extended the old com- 
pany, the new enterprise will in a re- 
markably short time become the equal in 
strength and popularity, not only of the 
old company, but of any other insurance 
institution. 


HISTORY OF THE RILLING CASE 


(Continued from Page 8.) 

which was refused. He then brought 
suit. As the policies at maturity would 
pay $5,000 a year for twenty years and 
then pay the principal sum, the company 
called them policies for $200,000. As 
Rilling’s application had been for $100,- 
000 one court gave him judgment for 
one-half the commission he demanded. 
The case has now been up to the Illinois 
supreme court, back to the superior court, 
where Rilling won again, and has now 
been appealed to the appellate court. 

Mr. Rilling states that at the first trial, 
the company did not bring up the point 
that one of the $50,000 was “adjustable 
accumulation.” Mr. Braun was then 
alive and Rilling says he was not aware 
that both his policies were not standard. 
In the last trial, however, since his 
death, this point was raised and resulted 
in Rilling’s commission being cut down. 
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Question —A couple of local fire agents 
claim that where the.90 percent coinsur- 
ance clause is attached to a policy, the in- 
surer would receive only 90 percent of 
any loss that might occur, despite the fact 
that he carries 90 percent of insurance. 
For instance, a man owns a_ building 
worth $1,000, and he carries thereon $900 
insurance, and the 90 percent coinsurance 
clause is attached to the policy, would he 
not receive 100 cents on the dollar in case 
of a partial loss, and $900 in case of a 
total loss? 

Answer—In the case cited where 
property worth $1,000 is insured for $900 
with a 90 percent coinsurance clause at- 
tached, the insurance companies in the 
event of any loss amounting to $900 or 
less would pay the full amount of the 
loss. Of course, in case of the partial loss 
amounting to more than $900 or in case 
of total loss, they would pay only $900, 
the total amount of insurance carried. 

The object of the coinsurance clause is 
to induce the assured to carry an amount 
of insurance approaching the actual value 
of the property insured, so that in the 
event of loss amounting to but a small 
part of the value, the companies may not 
be obliged to pay almost or quite the 
full face of their policies. So long as the 
insurance under a 90 percent coinsurance 
clause carries insurance up to 90 percent 
of value, the clause is practically without 
effect. The moment, however, that he 
lets his insurance drop below 90 percent 
of value, he becomes coinsurer with the 
companies to the extent that his insurance 
falls short of equaling 90 percent of the 
value. Then in case of loss, he must con- 
tribute in proportion to the amount of 
the insurance for which he, as coinsurer 
is liable. If he carries but 60 percent to 
value, he personally assumes 30 percent in 
event of partial loss and must stand one- 
third, while the companies stand two- 
thirds. The assured would get 90 percent 
of the amount of a partial loss only in 
the event that he carried only 81 percent 
of insurance to value. 


Careful inspection of theaters and opera 
houses should be made before issuing 
policies on same. The stage hazard calls 
for the most careful scrutiny. Agents 
should see that the steel or asbestos cur- 
tain (if any), the automatic skylights or 
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ventilator and the exits are free and can 
be used at any time. Fire buckets full 
of water, chemical fire extinguishers and 
axes should be distributed over all por- 
tions of the stage. See that the building 
is kept clean and orderly throughout, and 
free from accumulation of old scenery 
and properties, and that waste, sweepings 
and rubbish are removed daily. A suffi- 
cient number of fire escapes are a neces- 
sary part of the equipment. 


A fault quite general with local agents 
who write tornado business is the use of 
the printed dwelling house forms, when 
insuring this class, and a failure to erase 
the printed lightning clause, which is never 
included in tornado contracts. This omis- 
sion is so frequent that some companies 
provide a lighthing clause which stipu- 
lates that it will not be operative when 
attached to a tornado policy, but all forms 
are not so made, hence the importance 
of examining the dwelling house form 
closely, and if the lightning clause does 
not contain the exemption feature be sure 
to erase it. 


Many agents use a printed dwelling 
house form of their own making and 
it rarely occurs that any two are alike, 
also in most cases there is something 
objectionable in the form. If you con- 
template getting up such a form, it 
would be wise for you to first submit 
it to the company for criticism, and if 
there are any minor defects, the com- 
pany will cheerfully point them out. 
In this way you will know that your 
form will answer the requirements and 
you will be saved much future annoy- 
ance. 
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WANTED—By a large fire insurance 
general agency in Chicago, an experienced 
map clerk. Address, with references, L 13. 


AGENTS WANTED in _ unrepresented 
towns in Minnesota and isconsin by 
union company with assets over one and 
one-half millions. Was not interested at 

n Francisco. Writes farm risks.—R. 7 











Prominent Chicago Agents 


Members of the Chicago Underwriters Association 


FRED. S. JAMES & CO. 


171 La Salle Street, Chicago 
Agents for The Connecticut, Phenix, Mechanics 
& Traders, National of Hartford, British America, 
German Alliance, North British & Mercantile, 
Calumet, lowa Home, American Bonding Cem- 
pany and Casualty Company of America. 


CPICHELL. MILLER, 
WHITNEY & BARBOUR 
138 La Salle Street. Chicago 

















‘eutonia, New Orleans; Ins. 
+ Pa.; Western 





&, J. ULLMANN Cc. A. NEWTON 
H J. ULLMANN & CO. 
- 159 La Salle St., Chicago 


CAPITAL FIRE - - »N. 
STATE FIRE (Ltd.) - Liverpool, Eng. 





AMESON & FRELINGHUYSEN 
F. R. THOMPSON, MANAGER 
159 La Salle Street, Chicago 
Expert handlers of large lines 
Surplas Lines Solicited Anywhere in U. &. 
General Ageats for Pacific Fire, N. Y.; Stuyve- 
sant, N. Y.; National P. & M., N. J.; Ins. Under- 
writers Agency of the Spring Garden, Pa. 
Speeial connections with other companies. 
Correspondence solicited from agents in other 
cities. 


Leading Agents and Brokers. 


ARRY M. COUDREY & CO. 
General Insurance Agents and Brokers 
943-4-5-6-1-8 Century Building, ST. LOUIS 
Correspondence .—— iy -~ Low 5 aepem, 
ge ee ge ed 
Piate Glass, vs. Fiachee cof Guaranty Oe. Casualty Oo, 
of America (steam beiler dept.). 








CHURCHILL WHITTEMORE CO, 


a Successors to Wall & Whittemore 
208 North Fourth Street - - ST, LOUIS 


Commission allowed non-resident agents 
on insurance on St. Louis properties. 


UEEN CITY FIRE INS. CO. 
Sioux Falls, S. Dak. 
Cash capital, $300,000, Cash sur- 


plus, $50,000. Eastern Department, 
19 Liberty St., New York. 


W. L. PETTIBONE, Manager. _ 
Surplus Lines 


SURPLUS LINES 


HE GREAT LAKES FIRE & 
MARINE INSURANCE CO. 


E. E. Niess, Agent 
171 LA SALLE 8T., CHICAGO, ILL. 


SURPLUS LINES 
RADERS FIRE INSURANCE 
COMPANY 
TORONTO, CANADA 
Subscribed Capital, $500,000 
A. L. Mc CRAE 
United States Representative 
159 LASALLE ST. CHICAGO 
E T. MARSHALL & CO, 
* apectal factiitice » rosie and tuichtel service, 
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Actuarial, 


M M. DAWSON, F. I. A. 
s CONSULTING ACTUARY 
Member of the Actuarial Society of Amonien, 


Fellow of the Institute of Actuaries, Member o 
the Deutscher Verein fuer Versicherungs- W issen- 
schaft, etc. 








No.1 1 Broadway, New York City 


AMES W. GLOVER, Ph. D. 
(in mathematics) 








Consulting Actuary 
1312 Geddes Avenue - Ann Arbor, Mich. 
J H. NITCHIE, 
a ACTUARY, 
553 La Salle Street, CHICAGO 
919 Association Building 


TzLzePnongs: Central 789. Automatic 8992 


Insurance Attorneys. 











HITE, JOHNSON, 
McCASLIN & CANNON 


Counselors at Law 


1M6 to 1424 Williamson Bldg., Cleveland, 0. 


SPECIAL ATTENTION GIVEN TO THE 
LAW OF INSURANCE. 


Hartwell Cabel. J. Louis Kobi 
CASSELL & KOHL 
Attorneys at Law 


810 First Nat’l Bank Bidg., Cincinaati, O, 








Special attention given to insurance cases. 





Verrier ’ 
ZIiAlITGsS see oe oe W* oe 
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INSUR ANCE 
COMPANY 


ILLINOIS LIF 


CHICAGO 


JAMES W. STEVENS, President 


Offers exceptional inducements to reliable and energetic men who are experienced in, or who 
would like to enter the business of life insurance. 


Appress THE HOME OFFICE: 
FORT DEARBORN BUILDING 134 MONROE STREET 





A. B. Ipzson, President OG. H. Prasz, beg 
ConraD Dietz, Vice-President J. H. Lerpime, Secretary 


Ghe Cincinnati Mutual 


FIRE INSVRANCE COMPANY 
Organized under the laws of Ohio 
Agents Wanted in Ohio. Surplus Business in Other States Considered 
DIRECTORS : 


CONRAD Dietz, Prop. Boss Washing Machine Co. oy a HoFFrmMaAHn, of John Hoffman’ wions, Fort: Packers 
A. B. lpgson, Pres. The Standard Milling Co. . PEASE, —. yo ring Aan Co., Bui a 


CHAS. MEININGER, JR., Sec. and Treas. The Graf 3. 4 Knocun, Pres ory Bay = iz Co. 
Morsbach Co., Saddlery Pres. Provident vings Bank & & Crrust 00. 
J. H. LEIpiIne, General fasuvenee 
Home Office: 5 Masonic Temple CINCINNATI, OHIO 








Manager 
Cc. W. UPSON, President E. D. BAXTER, Treasurer 
E. B. PROCTOR, Vice-President W. M. HILTABIDLE, Akron, O., State Agent 
HUGH YOUNG, Secretary 


The North American Mutual Fire Insurance Co. 


HOME OFFICE: 
Masonic Temple, Mansfield, Ohio 


Organized under the laws of Ohio and We write liberal lines on first-class 
subject to examination by the Ohio Insur- Manufacturing, Mercantile, Building and 
ance Department at all times. Dwelling risks. 

SURPLUS LINES PLACED FOR BROKERS AND AGENTS 
Write Home Office for Information 


’ DIRECTORS; 
CO. W. Upson, Pres’t Mansfield Gas Co. and Direct- M. D. Frazier, Manager and Director of The 
or in B, & O. Coal Co, Shield — Co. 
E. B. Proctor, of R. B, Maxwell & Co. Depart- E. , Baxter, Sup’ apen t Stove Co. and Direct- , 
ment Store. r in Banko Man sfiel 
8. J. Cotwett, of Colwell Hardware Co. RocK, Columbus, O., _— Insurance. 
F. H. TANNER, Pres’t The Hicks-Brown peitting Co. W. M. ‘HiurAsrDLy, Akron, O., Ex-Sup’t, of Ohio 
A. R. CLEGERN, of Seymour & Clegern, Boots and 
M. H. oem, Shelby, O., The Davis Mill Co. 


Shoes. 
HH, L. Dowsns, H. L. Bowers Cigar Co. W. M. Haun, Ex-Sup’t of Insurance of Ohio. 


Mutual Reserve Life Insurance Company 


OF NEW YORK 
FREDERICK A. BURNHAM, President GEO. D. ELDRIDGE, Vice-Pres. and Actuary 
Mutual Reserve Building, 305-307-309 Broadway, New York 
Paid Policyholders and Beneficiaries in Less than Twenty-five Years, More than 
pos 2-H — 


Capable Men, with or without experience Agency Contracts. Address Ageney 
Departmen t. Industrial Agents Address Provident t, Mutual Reserve 
Building, Sos. 307,309 Broad ty =} . 


National Life Insurance Co. 
of the U.S. A. 


Home Office: Chicago, Il. 


ALBERT M. JOHNSON President. 
ROBERT E. SACKETT, Vice-President. 
ROBERT D. LAY, Secretary. 
CHARLES B. SHEDD, Treasurer. 























can secure the very best 








Admitted Assets - 
Insurance in force 
Full paid capital 


$ 6,092,500.46 
43,336,600.78 
1,000,000.00 





POLICY CONTRACTS LIBERAL 
AND UP-TO-DATE 


EXCEPTIONAL INDUCEMENTS OFFERED TO WIDE-AWAKE ACENTS 





The Company OF the People, BY the People, FOR the People 


The Metropolitan Life !nsurance 


Company 
Incorporated by the State of New York. 


Home Office: 1 Madison Avenue, New York City 
Assets, Caen 7.29 
This memes pe caiiiiewenden busi- 305 pe nahn r da in eyaees uber et Claims oT fae _— 
Bompans ma vorstchrtoeectia nears hes'nes— Siyeesgaeastepey dey, inom imaranze rite, 
more New Insurances accepted and issued than any and adaisicn to n payments to Policy Holders 


reserve. 
other Company ip America. @TT,275.94 per day in Increase of Assets. 








CITIZENS’ TRUST CO., Gen'lA 
Eastern Wisconsin, Milwaukee. 


HFRED. S. JAMES & CO., State Agts., 
i] 171 La Salle St., Chicago, il. 


WH. H. LOVELL, Gen’! Agt., Indiana, 
: Room A, Law Bidg., —— 


Agts., Northern Ohio, Slane 
of Commerce Bidg., Cleveland. 


CO., General Agts., Southern 
Ohio, First National Bank Bldg., 
Cincinnati. 


DETROIT INSURANCE AGENCY, LTD., Gen’l Agts., Michigan, Hammond Bldg., Detroit, Mich. 





1825 THE 1906 


Pennsylvania Fire 











INSURANCE COMPANY 

& eSTABLiSHEg percha 1825, Charter Perpetual 
Fi R E=— Office: 508-510 Walnut St., Philadelphia, Pa. 
| INSURANCE COMPANY, f] | capita woven 9 $80 008-8 
©F AACHEN, GERMANY. Surplus *) 85004,551.61 


R. Dale Benson, Pres. W.Gardner Crowell, Sec. 
John L. Thomson, Vice Pres. Charles W. Merrily ‘Aee’t artes. 
J. Dawson, Sec. Agency Department 


. UNITED STATES BRANCH , 

\ =—— 46CEDAR ST. —— ‘ 4 

New yor*: WESTERN DEPARTMENT: 
Se CHAS. H. BARRY, Manager 


Harvey W. Marray Temple Bullding CHICAGO, ILL 


163 La Salle St. 
General Agent Chicage 








Exceptional Inducements are Offered Intelligent 
and Reliable Men 


to enter the service of 


THE MUTUAL LIFE 


INSURANCE COMPANY OF NEW YORK 


It is the largest and best Company in the world and the most satisfactory 
Company to represent 
Applications may be sent to 


GEORGE T. DEXTER 
Second Vice-President 


~ 


52 Nessau Street New York City 


Established 1866 


The Frankfort Marine 
Accident and Plate Glass 


Insurance Co. 





NATIONAL 


Fire Insurance Company 
OF ALLEGHENY, PA. 


Of Frankfort-On-the-Main, Germany statement danas 1 isos 
Employers and Public Liabilities, Eleva-| Assets......... +9900. 204-88 
tor Insurance, Workmen’s Collective RRR .- $527,840.74 


and Individual Accident. ene tee, 
GEORGE H. SCOTT, General Agent 
184 La Salle Street, CHICAGO, ILL. 


AGENTS WANTED in the States of Illinois, 
Wisconsin, Michigan, Indiana, Ohio, Minne- 
sota, lowa, Missouri, 


United States Department : 


100 WILLIAM ST., NEW YORK, N. Y. 


C. H. FRANKLIN, U. 8. Mgr. and Attorney 


Kentucky and Tennessee, 








WILLIAM R. KEENE, Secretary 


 NATA INSURANCE COMPANY 


WABASH OF INDIANA 


Home Office: HAMMOND, INDIANA 





ASSETS. DISBURSEMENTS. 
Stock and bonds........ $73,610.80 Gross amount 0 for 
First mortgage on real losses .... -8 2,189.74 
estate.......... 11,800.00 Traveling, ‘office and 
Real estate clear........ 92,780.00 general organizing ex- 
Cash _ hand an penses, mapsand mis- 
WRENS 200000c cccece ccce 1,787.50 cellaneous .........+.. 11,807.48 
Paraivare and fixtures. 2,756.00 ———_ § 18,447.22 
$208,188.80 LIABILITIES. 
INCOME. Losses in course of ad- 
Interest acerued........ $8 769,95 justment, estimated..8 1,500.00 
Rents and interest ..... 8,796.76 = forreineur’ce. 6,118.00 
Bills and accounts ..... SOOC0 (— = —§ | BREBRRD cove cece cece cose 16, -50 
Premium income........ 19,282.21 oan tal BLOCK. ceseeeeeee 200, 000.00 
a 29.798.92 ————__ 224,535.50 
$237,982.72 $237,082.72 





SUBPLUS-—to policyholders.................. 816,922.50 





